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Covid-19 Pandemic Impacts on Income of

Environmental Enterprises in Myanmar*

Su Nandar Aung?

Abstract

Environmental Enterprise is one of the most vulnerable enterprises
affected by the global pandemic of Covid-19. This research is an attempt to
explore the impact of Covid-19 pandemic on Environmental enterprises’
income generation between the first and third wave and to indicate the way
they manage their enterprise while sustaining their dedication to the
environment. Four Environmental Enterprises in Myanmar were interviewed

during the junction of Covid-19 third wave and military coup in 2021. This

! Su Nandar Aung is an undergraduate student, Environmental Studies in the
University of Yangon, and a student of Myanmar Institute of Theology,
Liberal Arts Program, Social Studies.

Email : sunandaraung505@gmail.com
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analysis of this research paper.
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research is analyzed by using grounded theory. After analyzing the
interviewed data with line by line coding, the author identified the struggles
faced during the pandemic, how Environmental Enterprise owners planned
on sustaining the business throughout the crisis of Covid-19 and military
coup. While the severity of the situation depended on the type of business,
the confluence of the Covid-19 third wave and political instability has led to
almost all the enterprises falling into recession. This study outlines the
struggles of these enterprises and to make people more aware of them and

supportive in the future.

Keywords: Environmental Enterprise, Covid-19, pandemic, income, crisis,

political instability, coup, struggles, sustainability, management
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1. Introduction

Environmental protection in Myanmar was severely
damaged under the authority of the military regime. Myanmar’s
underdeveloped international markets and financial resources
have put pressure on the environment (Raitzer, 2015). Under the
leadership of President U Thein Sein who was leading
Myanmar’s restructuring from military regime to embryonic
democracy, gradual democratic reform has seen a change in
strategy (Wang, 2012). During the transition to embryonic
democracy and democracy era, Myanmar has been gradually
allowing local environmental enterprises and non-governmental
organizations (NGOs) to come in and work with local residents

to protect the environment.

There are several factors indicating the rise of
environmental enterprises around the world in past decades:
customers have been becoming more informed about the product
they choose; high demands for eco-friendly products in market;
peer pressure from public advocating companies to make
positive impact on environment; governmental aids, funds and
cost-effective in the long term have been encouraging not only
the entrepreneurs to start an eco-friendly business but also
pressure the existing companies to transform into one (Parletta,
2019). However, every attempt has come to halt when the

pandemic strikes and affects all the business in a very serious
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way. The first Covid-19 case was identified in December 2019
and the pandemic has spread to almost every country in the
world, taking the lives of 4.5 million people as of September
2021 according to World Health Organization (WHO).
However, the casualties are not only the Covid-19 harm in its
way, the supply chain of the economy has also taken a toll by
Covid-19 and threatened the livelihood of all kinds of business
across the world. Governments around the world have restricted
traveling and imposed the lockdown on nations in order to
contain the Covid-19 has interrupted the transporting of raw
materials and final products in business (Hrapko, 2021). With
the majority of people staying at home and trying to lower
human contact and exposure, the pandemic has led to damage in

various types of business.

Environmental enterprises in Myanmar are also taking a
huge blow from the pandemic as their income declined
dramatically since the first wave of Covid-19. Most
environmental enterprises in Myanmar focus on tourism,
recycling, ecosystem preserving and waste management. A
sharp drop in tourist and government travel restrictions has put
a heavy burden on the enterprises as some enterprises report
having zero visitors for consecutive months during the first
wave. Various companies and enterprises are taking measures

against Covid-19 as temporarily shutting down, downsizing and
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reducing working hours to preserve and tough it out till the end
and resulting in the employees across the country loss of income
according to IFPRI? survey results in September 2020. With the
sudden drop in income, price increases in necessity household
commodities are encouraging people to spend their money on
only essential household items and consumable food leaving a
slim to none amount of money for traveling, entertainment and
luxury products (Kunst, 2020). Immunologists and virologists
are estimating that instead of hoping for Covid-19 to be
eradicated, we will have to live with it as a new normal (Phillips,
2021).

The objective of this study is to give deeper insight into
the hardship and struggle the environmental enterprises
encounter during the crises and how they try to overcome them,
to have a better understanding of what we can learn from this
pandemic and develop a better strategy for possible upcoming

waves and pandemic in future.
2. Literature Review
2.1. Background of Environmental Enterprise in Myanmar

Environmental Enterprise is an environmentally friendly

business that validates a commitment to an environmentally

2 International Food Policy Research Institute
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sustainable prospect. Eco-tourism, Eco-consulting, Garden
planning, Organic farming, Eco restaurants, Waste
management, Recycling and Upcycling businesses are the kinds
of environmental enterprises. Those enterprises try to have a
positive influence on their community and the environment with
the aim of starting a business (Wood, 2021). Environmental
Enterprises prioritize the environment rather than profits and
have become aware of doing their best to mitigate their impact
on the environment. They may provide a win-win situation for
both the economy and the environment, as well as by reaching
out to their own business goals. Environmental Enterprises are
consequently able to improve the environment within their own
companies, and their products and functions enable the public to
be widely educated about the benefits of environmental
protection (Kirkwood & Walton, 2014). Myanmar has been
broadly considered one of the most vulnerable countries to
environmental degradation and critical environmental issues.
Decades of military corruption and over-exploitation of the
country's natural resources have put enormous pressure on the
country’s ecosystem. After General Ne Win’s 1962 military
coup, the country plunged into civil strife and plunged into
poverty, but in recent years, there have been signs of progress
(Aung, 2021)
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Environmental economics is the economic procedure of
addressing  ecological and environmental issues by
consolidating environmental and ecological systems into
economic simulations. It emphasizes the financial value of
ecosystems and the expenses and profits of environmental
policies (Smith, 2001). With the opening of Myanmar’s
environmental economics after the transition time of the military
regime to the embryonic democracy government led by U Thein
Sein in the 2010 election, environmental enterprises in Myanmar
began to emerge gradually and are on the way to good prospects.
However the country still lacks much of the infrastructure to
support Environmental Enterprise growth due to the lack of
education about environmental awareness, public acceptance of
eco-friendly practices remains low. Although the environmental
sector has obtained little attention in Myanmar’s economic
reform since 2011, the government tried to emphasize
environmental growth in its development policy. After reuniting
with the international community in 2012, Myanmar has been
able to attract interest from the donor agencies and development
partners, which has made notable progress between the

government and other sectors. (Institute, 2017)

During the National League for Democracy (NLD)
regime, the Environmental Enterprises gradually expanded in
Myanmar. The people in Myanmar become educated by getting
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more environmental awareness via these enterprises. Public
acceptance and support are growing in the way to better
potential. In 2019, Myanmar declared its proclamation for
national environmental and climate change policies which are
envisioned to point government decisions on environmental
development planning and management, in line with Myanmar’s
Sustainable Development Plan for 2018-2030 (Aung, 2021). In
the crisis, the country’s economy and the environmental sectors
have been affected by Covid-19 and Military Coup, so that the
recovery of a sustainable economy will be critical for enduring

sustainability and a robust future.

2.2. Public acceptance and support on Environmental
Enterprise

Ever since the rise of Covid-19 pandemic, people have
come to realize the importance of climate change, global
warming and the impact of their consumption habits on it
(Emmert, 2021). Activists around the world have been
encouraging people to prefer sustainable products for years. The
impact of the pandemic has made people more conscious about

their choices and transformed them into green consumers® by

3 Green consumers are those who try to avoid the product that can ‘endanger
the health of the consumer or others; cause significant damage to the
environment during manufacture, use or disposal; consume a
disproportionate amount of energy; cause unnecessary waste; use materials
derived from threatened species or environments; involve unnecessary use or

9
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making them buy eco-friendly products through a complex
decision making process (Kachaner, 2020), (Moisander, 2007).
Even among all the generations, the younger generation such as
the millennial* and generation Z° are the ones who will be
affected by the environmental crisis most (Sumas, 2019) and
thus they are more active in accepting the environmental
enterprises and encouraging the remaining companies to go

green and environmentally sustainable (Townsend, 2008).

Cyclone Nargis hit Myanmar in 2008 taking the lives of
140,000 people and the livelihoods of 2.4 million people were
affected by it (Reuters, 2008). Ever since that cyclone, both the
Myanmar government and citizens are becoming more active in
environmental maintenance and raising the awareness of
environmental issues such as protesting at Myitsone dam,
Friday for Future® in Yangon and mining companies in Mon
State and many more throughout the last 10 years. Entrepreneurs
started environmentally sustainable businesses to reduce plastic
usage and encouraged the public to use biodegradable materials
in daily use, although most of the customers they receive are

mainly foreigners and tourists in the beginning, the number of

cruelty to animals [or] adversely affect other countries’” according to
Elkington (1989).

# Millennials is the generation born between 1980 and 1995, also known as
generation Y.

> Generation Z is the people who are born between 1996 and 2012.

® Global environmental strike movements that begin in 2018

10
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local customers steadily increases over the years and majority of
them being a younger generation. Along with the increase in the
number of foreign firms investment and their CSR programs’;
NGO & INGO projects in rural and urban places; government
implementing environmental education and awareness
programs; and easier access to information in digital ages has
made the consumer in Myanmar to become more aware of the
severity of environmental damage and to increase their support

towards eco-friendly products and environmental enterprises.

3. Methodology

This research is studied how Covid-19 impacts on
income of Environmental Enterprises in Myanmar and how
enterprise owners perceive the pandemic threat based on
observation and in-depth interviews are defined as qualitative
studies. This research studies with limited interviewees that are
not aiming to establish statistical associations between variables.
This study can give the information to reveal answers to
questions that can have significant effects on our society. In
order to effectively measure the impact of the pandemic on

enterprises and to have a better understanding of the feelings of

7 Corporate Social Responsibility: internal programs or practices within
companies that intend to balance the negative and positive impact of a
company on community both environmental and social aspects.

11
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business owners in this crisis, rather than quantitative measures,
the author has decided to use qualitative measures for this study
(Basit, 2010). Qualitative research is an exploration approach
that typically emphasizes words rather than quantification in the
data collection and analysis (Bryman, 2016). The strength of the
qualitative approach is that it relied on translating, interpreting
and picturing the situation according to the respondent’s answer
rather than relying on the numerical value describing the
perspective and emotion of the respondent which does not suit
the situation at hand.

Environmental enterprise and eco-friendly businesses
are widespread in western countries; however, Myanmar has a
long history of closed economy, under decade’s long military’s
control and lack of environmental education in rural places has
led to the fewer number of people with environmental awareness
compared to other countries. Similarly, environmental
enterprises in Myanmar are still in the beginning phase and yet
to have momentum, except for a few enterprises that dated back
to the early 2000. After careful selection of environmental
enterprises in Myanmar, the author has found that there are
around ten enterprises in Myanmar that are operating and the
author was able to get in touch with the four enterprises who

were willing to cooperate for the advancement of research.

12
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Data were collected through the questionnaire method,
which format was similar to an interview. The questionnaire was
released with a non-probability sampling method and the
findings in interviews are corroborated with the founders of the
four Environmental Enterprises in Myanmar. In order to gain a
comprehensive overview of the Environmental Enterprise sector
in Myanmar and to cover up the different variables in
participants, we interviewed the different types of
Environmental Enterprises. The participants included the
Tourism related establishment (25%), Recycling business
(25%), Hospitality industry (25%) and Organic farm (25%).
Enterprises are diverse geographically throughout the country
including both urban and rural places such as Yangon (25%),
Pyin Oo Lwin - Mandalay Region (25%), Kalaw - Shan State
(25%) and Ngapali - Rakhine State (25%). Phone interviews
were conducted before depth interviews from September 2021
to October 2021 to gain an initial understanding of their general
situation in the pandemic. More in-depth interviews were
conducted via email and phone with the founders of the

enterprises.

Data analyzing is the most complex and integral part of
qualitative research (Thorne, 2000). There are several ways to
analyze the data in qualitative research, in this paper we will be
using line by line coding of grounded theory to process the data

13
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we gathered from the respondents. Grounded Theory is a
technique for creating theory through an organized data
collection and analysis procedure (Glaser, 1978). It provides
qualitative research more systematically, demanding, and well-
structured (Charmaz, 2006). Line by Line Coding drives the
detailed data about fundamental empirical problems by
composing the data from interviews, observations, documents or
memoirs (Charmaz, 2006). Coding is the process of organizing
the data we gathered by labeling, identifying the patterns within

dialogues, creating themes and figuring out how they connect.

4. Covid-19 Pandemic Impact on Businesses in Myanmar
The outbreak of Covid-19 has been a prominent threat to
the world economy in 2020 as it affects all the countries around
the world disrupting the supply chain of the various products
(Yu, 2021). Despite the fact that Covid-19 arrived in Myanmar
3 months later compared to western countries, it does not show
mercy in throwing off the balance of Myanmar’s economy. The
National GDP of Myanmar consists mainly of exporting natural
resources and agricultural products. The country's GDP
decreased around 2-3% during the first wave of Covid-19
according to the World Bank’s estimation. The government had
a lot of time to prepare with the anticipation of Covid-19 arrival

and was able to lay down a lot of restrictions and policies step

14
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by step systematically during the first wave and to extend

necessary policy throughout Covid-19 period in table 1.

Table 1. Myanmar Government policy and measure against Covid-19

pandemic during the first wave

-Stay at home order
-banning festive activies
-no gather of more than 5 people
-non essential business and factories closing
-night curfews in some states

-suspension of visa on arrival for all countries
- restriction of entry for foreigner in border
-Health screening measures at border check point
-Restriction of banking hour
-Suspicion of commercial flight ' -Mandatory health inspection of -Suspension of commercial flight
- Dine in service banned H business before opening extended to May
-reduction of passenger on bus - Employees have to enter quarantine - Semi-lo:kgnwn in 10 township

reduction of traines after coming back from different states

i -Government provided MMK 100 hillieni:

funds foraffected business to loan : : i Curfews extended for two
: H : more month in yangon

i -yangon circular train service
3 is greatly reduced

: -CBM announce @

14 day quarantine for .
reduction

traveller who came back  :

from high risk countries  : i“i"t"_*“ rate :

-Operation of
T B microfinance :
s Civil 3 : institutions suspended :

' First servant; .provided basic food to :
| ‘confirmed : Fotatiod  :  struggling family :
: Covid tocasein ; policy i without income Covid 19
semergency  iiyanmar ; i : } economic relief
i fund (72 H "

: million)

Source: IFPRI Myanmar (2021)

Government regulation and public safety concern has
resulted in a lot of business downsizing or completely shut down
during the first wave. According to the MBEI® from Asia
foundation, out of 750 businesses, 29% are completely shut
down and about half of businesses allegedly report that they
have reduced their operation to follow governmental policy and

8 Myanmar Business Environmental Index

15
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adapt to the situation. The first sector that gets damaged the most
by Covid-19 has been the tourism-related businesses as the
government suspended the visa on arrival for all countries on
21%March 2020, combining other factors resulting in a massive
75% drop of tourists and visitors compared to last year resulting
in loss of 80% revenue from the tourism-related business.
Another sector that is facing high risk is the manufacturing
factory which shares a lot of employees in the same space such
as the garment factory which hosts a lot of workers within the
industrial zone of Yangon. Dining and restaurants businesses
also report that the government restriction is one of the main
factors affecting their business such as no gathering exceeding 5
people or travel restriction across the townships has resulted in
lack of customers during the pandemic with the sales only
relying on the take out. Safety concerns of employees and
customers have been one of the main reasons for closing down
or not operating as usual. In order to gain customer trust and
ensure worker safety, businesses are conducting the Covid-19
precaution measure as a mandatory rule in the workplace such
as washing hands often, wearing masks and measuring the body
temperature at the entrance. The government tried to loan out the
emergency loan to 700 businesses in a total of 22 billion kyats
and deferral of commercial tax in order to prevent the business,
mainly SME from collapsing Myanmar Covid-19 Economic
Relief Plan (MCERP) published in April (Lwin, 2020).

16
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5. Finding
5.1. Income of Environmental Enterprises through
Pandemic and Coup

Table 2. Income Statement of Environmental Enterprise in Myanmar

during Covid-19 and Military Coup

20,000 Pre-Covid Covid period Coup detat
First wave second wave start of third wave
fomm————— | ] m———
15,000 $
10,000 $
5,000 $
/X
SR R R G U R R R I R R O
ﬂr’b'\r,\’lv’lv’b'b"ﬂf(’b(’b*’b&’b’b’b'b’b’lr’lr
& &N & & \&5\ é& » & & & & S N & o “\5\ &\0 3
& & W@ ¥ NV ¢ S ELHFFO@ ¥ N
¥ & N ¥ @
¢ N
N -Hotel Industry -Recycling -Organic farm

17
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Table 3. Comparison between Covid confirmed cases and
income during 2nd wave

12,500 150008

10,000 -12000%
9

2 2
O =
2 7.500 L9000 2
E @
E s
o o]
2 b
‘5 5,000 16000% E
3 §
E =
Z 2,500 n -3000$

0 7_-.

August September October November December January

I weekly confirmed cases of covid in Myanmar Monethly income of recycling business

Impacts of the pandemic on Environmental Enterprise
are as severe as in other types of businesses. However, in terms
of impact, rather than direct impact such as catching Covid-19
or fatality of employees, the indirect impact such as government
policy and lack of customers are said to have done more harm to
the business. The income is usually the lowest during the peak
of Covid-19 waves and the income of the business is slowly
rising back after the end of each wave, yet to reach the pre-
pandemic scale, until the start of the next wave (table 2). During

the Covid-19 pandemic, the amount of income from most of the

18
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business is indirectly proportional to the amount of Covid-19

confirmed cases on daily basis (table 3).

Table 4. Comparison between Covid confirmed cases and

income during 2nd wave

12,500 30008

10,000 2400%

7,500 - 1800%

5,000 - 1200%

2,500 I IIII - 600$
, =all

August September October November December January

mm  Weekly confirmed cases of Covid in Myanmar Monthly income of Organic farms

However, not all businesses are in deficit as there is the
organic farm that reported an increase in sales during the
pandemic. In this case, the income and sales are rising directly
proportional to the daily confirmed cases during the pandemic
as people are more likely to stay at home and order the basic
needs products through delivery services (table 4). Most of the
businesses that increase in sales are mostly the retailers of

necessity goods in these pandemic crises such as medical

19

Income data of business
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supplies or

exponentially.

basic needs as

their

demands

increase

5.2. Line by Line Coding Results for Covid-19 Pandemic

Impact

Line by Line Coding

Selective Coding

Themes

The shortage of materials, difficulty in
communication and transportation.
Governmental restrictions and
announcements have affected
business. Epidemic completely stopped
income from foreign tourists and lost
income from local tourists and even to
closure of business.

District leader insisted that we must
pay license fees although we were not
able to use it due to restrictions on
opening. A Lot of businesses were
unable to open due to unreasonable

rules for pandemic prevention.

To run business smoothly, reduced
salaries of employees, cost effective
measures were taken. We trained and
adapted with all our employees to the
rules and laws, and also installed all
requirements.

Due to worldwide pandemic, the only
way is to strictly follow the restrictions
so that the business can be expected to
arise again. During the pandemic, we
learned new techniques and services
were provided in advance through an
online system.

shortage, difficulty,
communication,
transportation, restrictions,
announcement, affected,,
stopped income, lost,
closure

license fee, restrictions,
unable, unreasonable, rules

reduced, salaries, cost
effective, trained, adapted,
installed requirements.

worldwide, strictly follow,
expected, arise, learned,

techniques, service, provided,

online.

Struggle

Governmental-Imposed
Limitations

Adaptation

Opportunity

Source: Compiled by Author (2022)
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After line-by-line coding for the interviews and
questionnaire results, the author found four major themes in
them. Among the various impacts of the pandemic on
Environmental Enterprises, one of the major themes is
“Struggle” as businesses are unable to operate normally due to
the shortage of raw materials, having trouble with remote
working and the customer stops going out as the fear of
pandemic rises in public. Another theme is “Governmental-
imposed limitations”, there was a lot of criticism toward some
governmental announcements and restrictions such as
requesting township pass permits from staff and vehicle and
curfews in Yangon as illogical or ineffective during the first
wave. Difficulty in communicating with the governmental staff
is one of the reasons as most of them are currently conducting
remote working. The next theme identified in pandemic impact
is “Adaptation” associated with changing and managing the
workplace to better suit during the pandemic such as making
space for social distancing in the workplace, installing the
required things such as hand sanitizer, mask dispenser or
disinfecting the workplace often as all costs are covered from
the business expenses. The final theme is “Opportunity” as
some businesses try to find a way to overcome the struggles in
the pandemic and succeed in them as business blooms during the
Covid-19.
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5.3. Line by Line Coding Results for Political Instability

Impact

Line by Line Coding Selective Coding Themes
in this political conflict crisis, financial ) o )
problems occured due to limitation of financial, limitation, banking, Cash Flow

the banking system, no cash from
ATM. Money withdrawal are more
difficult and restrictive.

When the operations are suspended,
cost for long term become a burden
and all the payments are forced to

pay.

Political instability hit business
hardest, even to business malfunction,
with zero income and operation
stopped. Disruption of transportation
and substitute business shut down are
harder impacts and loss of hope in
this crisis.

Businesses are under threat, people
only focus on staying safe, internet
interruption, night time inspections,
unavailable electricity and lack of
freedom.

no cash, withdrawal,
restrictive

operations, suspended, cost,
long term, burden,
payments, forced

instability, hardest,
malfunction, zero income,
stopped, Disruption, shut

down, loss, crisis

threat, safety, internet
interruption, inspections,
unavailable electricity, lack
of freedom.

Operation Cost

Uncertainty

Safety Concern

Source: Compiled by Author (2022)

The military has been back in charge and declared the

“state of emergency” on 1% February, 2021. In Myanmar, the

military coup in February has reversed and it has threatened the

ongoing economic progress. The military government has
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imposed periodic shutdowns and limits on internet connections
which have led to operational difficulties for businesses. In
doing so, the biggest economic impacts so far have been driven
by internal factors. The main culprit of the business freeze is the
political conflict and limitation of bank retraction. It is identified
as a “Cash Flow” theme in line by line coding. When the banks
closed at the high of the Civil Disobedience Movement (CDM)?,
the enterprises faced cash shortages. This problem still remains
even after the banks were forced to reopen by the military
government. Withdrawals are more difficult and restrictive as
there is a lack of time to withdraw from the bank. The business
collapsed as there are serious risks to the stability of the cash
flow and finance sector.

Another theme called “Operation Cost” became the
tension as costs for the long term become a burden when the
operations are suspended with an uncertainty of the future.
Moreover, the military government forces all payments such as
total enforcement of EPC and other business taxes. The
enterprises have to withstand without income which is a blow to
the business since they have to pay for the staff and cost for
additional charges. Other substitute businesses have also been

down with zero income and this pushed even to business

9 Civil Disobedience Movement-a nationwide movement that refuse to
acknowledge the ruling of military regime by workers refusing to work and
boycotting the product from military associated groups

10 Electric Power Corporation
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malfunction as shown in the theme “Uncertainty”. Businesses
are under threat due to the theme “Safety Concern”, as people
only focus on staying safe as the military government is arresting
them without proper reason and due legal process. Sometimes
there is unavailable electricity, nighttime inspections and taking
the civilians as porters in some Regions and States. The people
do not have freedom to do anything as usual, they do not dare to
travel like before, they no longer dare to go outside freely.
Therefore the Coup hurt the business to a large extent and it went

down more than Covid-19 crisis.

5.4. Line by Line Coding Results on Sustainability of

Environmental Enterprises

The Environmental Enterprises in Myanmar have all
been forced to adapt to the epidemic and political crisis. “New
Strategy” and “Recovery Plan” as taking the new approach to
business that puts the emphasis on sustainability of their
enterprises and balancing their business step by step by trying
other backup plan businesses were a must in this crisis. The
deduction of these enterprises is that “Being able to think about
other additional activities more than typical things can sustain
the business”. These enterprises mostly tried to accelerate their
additional backup operation that can give the income for them.

In the pandemic crisis, when the business went down, it has been
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able to stay afloat by using the pre-planned work strategy as a

sustainable business.

Line by Line Coding

Selective Coding

Themes

We offered the services in different
ways, accelerated in additional
activities. We tried to adapt to markets
and sold the products at @ more
affordable rate than other businesses.

Backup plans are used for better
resilience of the business in this crisis.
We created income from various parts

of business.

Reduction of electricity cost and staff
costs, stopping the additional service,
suspended production, closing the
branch offices and balancing things
step by step are necessary in this

crisis.

We tried not to be discouraged by the
crisis and supported our employees
financially, and we trained them by
giving the courses and carrying out

modern work under the self-leadership
of our employees.

Keeping good communication
between suppliers and customers,
good employee performance is
essential and we value gaining
customer trust,

offered, services, different ways,
accelerated, additional activities,
adapt, affordable

Backup plans, resilience, crisis,
created, income

reduction, cost, stopping,
additional service, suspended,
production, balancing, step by
step

discouraged, crisis, supported,
financially, trained, courses,
modern, self-leadership

Keeping, good communication,
employee, performance, value,
gaining, trust

New Strategy

Recovery Plan

Cost Reduction

Supporting Employees

Customer Relation

Source: Compiled by Author (2022)

The business became more difficult to endure in the

political crisis than in Covid-19 Pandemic. “Cost Reduction”
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is also an important one as the electricity cost and the employee
costs were reduced and the enterprises had to stop the additional
services and suspended the production of their business. One
more identified theme is “Supporting Employees” as
supporting the employees financially and mentally, training
them by providing the courses and carrying out the new modern
innovative work under the self-leadership of the employees,
trying not to be discouraged by the crisis and focusing on
sustaining their business by thinking about the long term were
the critical things to conquer the crisis. The next theme is
“Customer Relation”. Customer relation was also highly
sustained by keeping good communication between suppliers

and customers with good employee performance.
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6. Results

Figure 1. Connection between themes from Line by Line coding

result

Operation
Cost
Cost Recovery
Reduction Plan
Government-
Customer
Imposed Cash Flow ]
. Relation
Limitations
Struggle Adaptation
New Supportin
Uncertainty g PP 8
Strategy Employees
Safety Opportunity

Concern

The impacts of Covid-19 on the income of
Environmental Enterprises depend on their management and
innovative approaches. Environmental Enterprises face more
challenges than any other business in this double crisis due to
the limitations to innovate new measures whether they make
backup business or they extend additional new business. They

always have to prioritize the options that are environmentally
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friendly and maintenance activities rather than their income
unlike any other type of business. During Covid-19 pandemic,
the Eco-tourism related industries were not able to make new
measures in line with the times resulting in a sharp decline in
income. According to their original business concept, it was not
easy to innovate new actions as the other organic farming
businesses and recycling businesses. The organic farming
business was able to increase sales by expanding its distribution
to other cities by taking advantage of better transportation when
people stayed at home as a disease control during the pandemic.
The recycling business also increased demand in the pandemic
although it was the bag sewing and bag recycling business, it
was able to innovate by producing and selling biodegradable
surgical gowns as the medical supplies that the people needed
most in the pandemic period. Strategically managing the
struggles of the enterprises is the only way to get through this
crisis well. These enterprises can overcome this juncture of the
dilemma if they can apply appropriate new strategies which are
adaptable to any period whether it is Covid-19 pandemic or
Military Coup. The important thing is that they need to be able
to make backup plans with effective management. After
interacting with the enterprise founders, the enterprises that
supply the necessities and the medical supplies during the
pandemic are less vulnerable to the impacts of the crisis. It

would be more convenient to have an extra plan of enterprise to
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supply the basic needs of the people whenever the situation

demands.
7. Conclusion and Suggestions

This study examines the impacts on income of
Environmental Enterprises during the Covid-19 pandemic and
military coup which is the junction of Covid-19 third wave.
During the pandemic period, these Environmental Enterprises
were resilient with innovative strategies and backup plans.
Despite the loss of income, they have certainly struggled to stay

afloat in the face of pandemic crisis.

During the military coup in 2021, all the enterprises’
income was severely affected more than Covid-19 pandemic and
it is still challenging to sustain for the future and maintain day-
to-day operations. After a long struggle in the pandemic, the
coup occurred consecutively as the next bigger crisis and these
enterprises hugely lost their income and abilities to move
forward. The founders of these enterprises have lost all
opportunities of launching new plans to survive the business as

it is the crucial political crisis of the whole country.

As mentioned above, struggle and hardships are
common occurrences for business and the appropriate way to
deal with this predicament is to strategically manage and supply

the basic needs of people as a backup plan in times of crisis.
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Depending on the capability of business owners and their
management skills, the enterprises will either overcome the
struggle to move forwards or be stuck in a bottleneck. For
Environmental Enterprises, it is essential to anticipate how to
prepare effective strategies to survive in a long-term crisis
before starting the business and to adapt the enterprises to match
with the supply and demands of the market all the time. Unlike
any other business, Environmental Enterprises always have to
think about environmental conservation even for backup plans
in times of crisis. Therefore, it is important to anticipate the
potential problems from all sides before starting the business and
to prepare as many solutions as possible.
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When it comes to economic growth, gender equality and fairness
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essential characteristics for future proposals for the future of Myanmar's
economy have been provided.

Keywords: Gender, Economic Development

1.Introduction
1.1. Background Study

Gender equality has a critical influence on a country's
economic growth. According to the World Bank (2003), there is
widespread consensus among the community that policies and
development initiatives that fail to consider and address the
gender gap have limited efficacy and severe financial
consequences. The remark is in keeping with the findings of a
number of academics who believe that gender disparities in
employment and education have a detrimental impact on
economic development(World Bank, 2003). The promotion of
gender equality is definitely well known as a vital part of an
efficient plan for economic and human development. Economic
development is the process of creating wealth for the benefit of
the community. It's more than a job-creation initiative; it is an
investment in the growth of the economy and the prosperity and
quality of life of all people.

Moreover, Abu-Ghaida and Klasen (2002) empirically
show a decline in per capita income by between 0.1 and 0.3
percentage points if a nation fails to bridge the gender gap in
schooling. Similarly, in the Arab Progress Report 2002,

women's disempowerment is one of the issues that has severely

41



Inya Economic Journal

hindered human development in the previous three decades
(United Nations, 2002). In order for economic and human
growth to be successful and sustainable, the concerns of gender
equality need to be addressed in this context. Moreover, the
OECD (2008) showed that the participation and full utilisation
of women's abilities and skills at the national and global levels
depend on sustainable economic growth. The World Bank 2012
reported the growth of Gender Equality and Development will
be a new solution to the gender gaps and the development for
every sort of industry. Besides, the EU predicted that they will
be able to fulfil 80% of the employment rate in 2050 by
promoting gender equality. These pieces of evidence are the
(major) reasons why gender equality is important for the
country's growth.

According to an Asia Pacific article (2019), half of
Myanmar women are not still included in the working force.
This shows the potential of the massive increase in economic
development for our country. In this point, promoting gender
equality plays an important role. Also, Education is the main
foundation to form a person's quality and skill. The classroom is
the place where we start adding the value of gender equality to
little children. From there, we will move to a workforce where
equal opportunity and rights for women toward a successful

society in which all people can embrace their own identity.
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The goal of this study was to look into the effects of
gender equality on Myanmar's economic development, both in
and out of the country. A comparison of educational levels, as
an implication is made in order to determine what degree of
education is required for women in order to encourage economic
development. In Myanmar, gender equality is a complex
interplay of historically rooted ideals and present achievements.
This article explores the link between economic growth criteria,
particularly in the education and employment sectors, and
gender equality processes in Myanmar using secondary data
analysis. This will examine educational accessibility, quality,
and outcomes to determine whether the educational system is
failing to deliver enough long-term progress. This study corrects
discrepancies in prior work by applying secondary data research
and current data to reconcile inconsistencies in past descriptions
of Myanmar's educational situation. The goals of this research
paper are to highlight diverse viewpoints and roadblocks to
gender norms, as well as to look into recommendations and
feasible solutions for bettering Myanmar's economic growth. In
this publication, the researchers submitted the following two
research questions:

1. What are the obstacles to Myanmar's economic growth posed
by gender norms?
2. What are some of the possible alternatives for re-engaging

growth through gender equality?
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1.2. Why is gender equality important for economic
development?

A probable direction of the positive connection between
gender equality and women’s rights will be discussed in this
section: gender equality improvements lead to greater levels of
economic growth. Thus, the present empirical research shows
that equality between women is likely to have a favourable
economic growth impact in this area. Different alternative routes
that might influence economic growth can be investigated
through gender equality. The relationship between gender
inequality and economic advancement is a hot subject in
academia, business, and politics. According to some academics,
gender disparities may stymie the economic advancement of the
country.

Gender equality is a term that is often bandied around
but rarely defined. If the concept of gender equality in education
is converted into a practical framework, education programmers
will be better equipped to build, administer, and assess education
initiatives. This paradigm must highlight explicit distinctions
and illustrate how the concepts of gender parity, gender equity,
and gender equality are interrelated in order to be relevant. In
addition to underlining the contrasts between equity and
equality, the framework stresses other essential considerations

in education, such as access, quality, continuity, and relevance.
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Improving gender equality can increase the
competitiveness of labour markets. In most emerging states,
gender disparity in education has declined. However, the
relevance of gender inequalities in jobs has grown as the
disparities in education disparity have reduced in many places.
Reducing the education gap will not produce any major
advantages if extra-educated women cannot have access to
gainful work. Increasing educational opportunities for all
genders also allows for more skill and competence in
employment and, thus, boosts the economy's development
potential. The patterns of evidence about equality between men
and women in education and economic progress are evident, and
the causal link between the two is clarified, as far as feasible.
The World Bank 2012 reported the growth of Gender Equality
and Development will be a new solution to the gender gaps and
the development for every sort of industry.

Globally, the involvement of women in the labour force is
lower than the participation of males. Furthermore, women
frequently labour in the informal economy and are more likely
to be underpaid or suffer substantial pay disparities. Women
make up slightly more than half of the global population, but
only 40% of the global labour force (World Bank 2011).
Women's contributions to economic activity, growth, and well-
being are substantially below their potential, resulting in serious

macroeconomic and social consequences. Despite tremendous
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advances in recent decades, global labour markets are still split
along gender lines, and gender equality remains a distant goal(
Kochhar, Kalpana, Sonali Jain-Chandra, Monique Newiak, eds.
2016. Women, Work, and Economic Growth: Levelling the
Playing Field. International Monetary Fund, Washington, DC).
Likewise, another research recently issued by the International
Finance Corporation (IFC), entitled "Investing for Women's
Employment,” indicates that improving women's job prospects
also contributes to greater private-sector rentability and
productivity. (Women at Work Trends, 2016)

2. Literature Review

From the baseline study report, Gender and Ethnicity in
Myanmar Education for the Convention on the Elimination of
All Forms of Discrimination against Women (CEDAW)
Committee (2020), what has been explored is that gender
equality in education is a difficult task in Myanmar, as it is in
other Southeast Asian nations, and it necessitates consideration
of a variety of factors that affect women's and girls' educational
chances. Gender disparity in the region manifests itself in a
variety of ways, including education, but also in a range of other
domains. In general, Myanmar has various obstacles in terms of
data collecting and reporting on gender gaps and equitable
access. It's especially crucial to recognize the complexities of

gathering data on ethnic women and girls. Access to essential
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amenities, economic inequality, professional inequality,
ownership and family inequality, political inequality, and access
to justice are all examples of this. It also included an overview
of the data sources available for equitable educational
participation in Myanmar, including for people of various
ethnicities.

In the article, MYANMAR EMPLOYMENT AND
ENVIRONMENTAL SUSTAINABILITY FACT SHEETS
2019, it has been mentioned that In 2018, 64.9 percent of the
population was employed, while the employment-to-population
ratio was 64.6 per cent. For each of these rates, men outnumber
women by more than 28 percentage points. In 2018, the overall
unemployment rate was 0.8%, while the youth unemployment
rate was 2.0%, both near to gender parity. In 2017, 17.4 percent
of 15- to 24-year-olds were not in school, job, or training.
Women's labour force participation is much lower than men's as
a result of these statistics, resulting in unstable living situations,
income, and well-being for women. From the article, Gender
Inequality in Education: Impact on Income, Growth and
Development(2005), many researchers, such as Klasen (1999),
Dollar and Datti (1999), and King and Mason (2001),
demonstrate that gender disparity stifles economic progress.
Gender disparities in schooling have a direct influence on
economic growth by reducing average human capital quality.

Furthermore, the impact of gender disparity on investment and

47



Inya Economic Journal

population expansion has an indirect impact on economic
growth. Gender disparities in education have a major
detrimental influence on economic growth and appear to be a
key contributor to Africa's and South Asia's low growth record

over the last 30 years.

3. Research Methodology

To do research, the researchers choose secondary data
analysis to prevail over the hidden points in economic society.
Moreover, secondary data collection was used throughout the
entire research with the consideration of the security atmosphere
in the current crisis period of the country. What can be definitely
assumed is that those numbers and data from the collection and
analysis could show the need to fulfil the objective of this
research. For secondary data collection, it was implied to use
some more references concerning reports of various associations
and organisations from previous research, articles and related
websites. All of these supportive answers from surveys and
references from reports could help us to understand more about

gender inequality in Myanmar.

4. Gender Inequality in Myanmar
4.1. Gender issues in communities of Myanmar
Myanmar ranks 148 out of 189 nations in the gender
inequality index for 2018(UNFPA Myanmar, 2018). The
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Government of Myanmar is a signatory to the Convention on the
Elimination of All Forms of Discrimination against Women
(CEDAW), the Peking Platform for Action, the International
Conference on Population and Development and Millennium
Declaration, and the Millennium Declaration. However, in the
legislation, the access to economic and political possibilities,
and political representation in Myanmar there remain gender
disparities. Furthermore, there is minimal understanding and
participation of males in family planning. Gender inequality has
been encountered in education institutions. In contrast to their
masculine, girls have been discriminated against in several
areas. Participation has been the major component of gender
disparity. Students are expected to take part in a variety of fields
at schools. Girls have been offered fewer chances than their male
counterparts and so gender inequality has been prevalent. This
problem is more serious in rural areas than in metropolitan
communities.

In Myanmar, the status of women is evolving under a
background where public life is strongly excluded. Women are
fighting to obtain positions in decision-making. Structural (and
psychological) obstacles prevent their involvement in some
areas of vocations, such as women being permitted to join fully
feminised military posts until October 2013: Secretaries, health
care professionals, and support workers. Women were likewise

not allowed in substantial numbers into the Myanmar Police
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Force. In Myanmar, women have a social responsibility and
should carry out various caring duties in the family, children,
elderly relatives. The anticipation that men are leaders in
everyday Myanmar life is well established, along with the
societal expectation that women serve a supportive role. Data for
Burma (Myanmar) were collected here for the education
indicator from 1972 to 2018. During that period the average
figure of Burma (Myanmar) was 1.1% with at least 0.56% in
1972 and at most 0.36% in 1995. The current 2018 figure is
1.29%. In 2018, the average global for comparison is 1.13
percent for 112 nations. See the global ranking for this metric or
compare trends using the country comparator through time.

Figure 1: Myanmar Gender Gap Index

1.36

1972 1973 1977 1979 1992 1993 1995 1998 2007 201 20122018

Source: knoema(2020)
The gender parity index for gross enrollment ratio in
tertiary education is the ratio of women to men enrolled at the

tertiary level in public and private schools.
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Myanmar's education system was dominated by a largely
male monastic education system because of the lack of public
education system under Myanmar Monarchs before
colonisation. According to Rebecca Crisp and Asha
Clementi(2019), female education was seen as secondary or
insignificant. The colonial authority implemented a secular,
coeducational education system in 1868. Female representation
in schools increased substantially between 1910 and 1930
(Rebecca Crisp and Asha Clementi, 2019). Myanmar had one of
the greatest education systems in Southeast Asia by the mid-
twentieth century. Education was emphasised as a goal for
change and a major obligation for the next administration when
the new Constitution was established in 2008. The union must
"strive to promote education" and "create a contemporary
education system,” according to Article 28 of the 2008
Constitution. As a result, between 2008 and 2013, education
reform programs exploded, and the number of females enrolled
in school soared. Myanmar's education spending has more than
quadrupled since the new constitution was implemented,
accounting for 7.75 per cent of the overall budget(Myanmar
2018 Education Budget Brief). Despite these figures, women's
roles in modern Burmese culture are still limited. Myanmar
women are still economically marginalised, underpaid, and
underrepresented in the workforce and at all levels of

government. According to Gender Equality and Women’s
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Rights in Myanmar: A Situation Analysis(2016). men make up
83 per cent of the labour force, while women make up only 55
per cent. Women hold just 31.5 percent of senior and
intermediate management posts, as well as 10.2 percent of
legislative seats. Myanmar continues to rank 148th out of 189
nations on the Gender Inequality Index. According to the World
Bank's collection of development indicators gathered from
officially recognized sources(2020), gender equality in
Myanmar was recorded as 0.66667 per cent in 2020. On October
20, 2021, the World Bank provided current figures, historical
data, forecasts, and predictions for Myanmar - Gender Equality.
The gross enrolment rate of females to boys in elementary and
secondary education levels in both public and private schools is
defined as this metric. Women have a huge effect on the well-
being of their families and societies, but discriminatory societal
norms, incentives, and legal institutions often prevent them from
realizing their full potential. Despite the fact that their situation
has improved in recent decades, gender disparities still exist.
Education is one of the most essential components of human
growth, and eliminating gender disparities in education at all
levels will assist to raise women's positions and capacities. This
metric is a measure of educational equality. Many of the rules
and regulations affecting women's economic empowerment in
Myanmar are new, and there has been no evaluation of their

implementation or study of how they could affect women.
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Myanmar, in general, has problems with enforcement, not just
due to the shortcomings of enforcement procedures, but also
because many women labour in the informal sectors. Pregnancy,
childcare, and family duties continue to be substantial
impediments to women's professional progress, and women
continue to be exposed to discrimination, harassment, and
violence in the workplace without strong steps to enforce

regulations and reform workplace culture.

4.2 Educational issues to gender equality

Individuals and nations gain from education, which is
widely accepted. Female and male education leads to equivalent
gains in future wages and enhances future possibilities and
options for both boys and girls. Educating females, on the other
hand, results in a slew of extra socioeconomic benefits that
benefit whole communities. Increased economic productivity,
better family incomes, delayed marriages, lower fertility rates,
and enhanced newborn and child health and survival rates are
just a few of the advantages. Education as a tool for
empowerment is only effective if it is well-informed, well-
executed, and well-respected. Traditional policy methods
focusing on attaining gender parity through girls' education
access are simply not working in Myanmar. Burmese women
spend years in education, yet this does not help them achieve

long-term empowerment. It is obviously necessary for the
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enjoyment of rights and, as a result, for women's empowerment.
Education is a foundation for the development of a democratic
society because it allows girls and boys, women and men, to
engage in social, economic, and political life.

Over time, education has prioritised access and parity
which is like narrowing the enrollment gap between boys and
girls while paying inadequate attention to retention and success,
as well as the quality and relevance of education. Providing a
high-quality, relevant education not only improves enrolment
and retention but also ensures that both boys and girls benefit
completely from their education. Boys' educational needs may
be overlooked if the major focus is on females' access to school.
This strategy also ignores the norms and behaviors that
contribute to inequality. Gender equality refers to the fact that
men and women have equal chances to exercise their full human
rights and to participate in and benefit from economic, social,
cultural, and political growth. In education, parity and equity are
the foundations of equality. The specific data disproves the
assumption that minimal investment in females is economically
efficient, according to Schultz (1993, as quoted by Dollar and
Gatti (1999). The return to girls' schooling is virtually never
found to be smaller than the return to boys' schooling in research
from a wide variety of developing nations (which would make
less schooling for females an efficient choice). On the contrary,

in a number of middle-income nations, the projected return on
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secondary schooling for females is considerably larger than the
return on secondary schooling for boys. The fact that rising
affluence leads to decreased gender disparity implies that there
may be market failures in underdeveloped nations that impede
investment in females, which are generally resolved as
development progresses. When the regression findings
demonstrate, as a country's national wealth rises, gender
disparities decrease. According to Dollar and Gatti (1999), this
conclusion suggests that market failures decrease as nations
improve. When deciding whether to educate a male or a girl kid,
for example, the social return to education may be the same for
both sexes.

Accessing gender equality for education has to be
considered from many points of view. Female education is also
connected to fertility and, as a result, population expansion, and
this relationship is strengthened by the link between under five
(child) mortality, which is linked to fertility as well. Although
population increase has a negative relationship with economic
growth, labour force growth has a positive relationship with
economic growth. The fact that these variables explain gender
differences in education and labour participation in a systematic
way shows that poor investment in women's human capital is not
just a cost-effective economic decision for developing nations.
Gender imbalance is treated as an endogenous variable, and

results demonstrate that religious preference, geographical
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variables, and civil liberties all play a role in the explanation.
The direction of the effect for some of these factors is

determined by the measure of inequality used.

4.3. Gender issues contribution to local communities
Economic growth is a necessary condition for a country's
progress. Stable environments, efficient institutions, functional
markets, and access to sustainable financial services are all
essential for businesses to invest and for economies to flourish.
However, according to the 2015 Myanmar Labour Force Survey
(LFS) female labour force participation is 47.7 percent
compared to men’s 78 per cent"(Thomas Kring). He explored
that individual are the ones that drive economic progress. That
is why realistic vocational training, tailored to needs and with
strong practical relevance was implemented, in order to increase
the appropriate competencies for dynamic economic
development. The only way to ensure that growth has a broad
impact and is sustainable is to integrate as many demographic
groups as possible into the economy. A cornerstone to
development is the relationship between economic expansion,
social improvement, and environmental protection. Growth isn't
only a means to a goal; it's intended to benefit people, promote
development, and alleviate poverty. Despite substantial progress
in expanding women's labour force participation and lowering

income disparities over the previous few decades, gender
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equality in the workplace remains elusive. Despite the fact that
millions of women have become successful entrepreneurs,
women continue to be chronically underrepresented in
boardrooms throughout the world. Women continue to make up
the majority of the world's working poor, earn less money and
are more likely to be impacted by long-term unemployment than
males, particularly in developing countries. Improved national
productivity and economic growth are linked to gender equality
in the workforce. Organisational performance has improved.
Companies will be better able to recruit and retain talent. In
many civilizations, women have less access to productive
resources, education, skill development, and job possibilities
than males. This is mostly due to long-standing societal
conventions that assign gender roles and are frequently reluctant
to shift. Furthermore, women continue to perform the majority
of unpaid care labour, which has become a growing barrier to
their participation in productive employment, both in
subsistence agriculture and in the market economy. The
socioeconomic situation of women and girls in discriminated-
against social groupings is poorer than that of their male
counterparts. When a woman belongs to an ethnic minority in a
community, she faces double discrimination, with extra
obstacles and challenges in getting a suitable career and income

prospects, as well as accessing numerous social services.
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Myanmar has experienced significant socio-economic
changes in recent decades, including military rule (1988-2010),
during which the country was isolated from the rest of the world,
and economic liberalisation, during which the majority of the
country's social rules and professional aspirations changed (Lall,
2016). Among the changes were a reduction in the government's
involvement and the growing importance of the market economy
in the country's progress. The country has had unprecedented
economic growth throughout this era of transition, with yearly
growth rates ranging from 5 to 10% in each of the past ten years
(IMF, 2018). After 60 years of seclusion, autocratic rule, and
constant armed conflict, Myanmar has embarked on a historic
road of peace, governance, and economic reforms. Other issues
that women challenge in Myanmar involve their concentration
in vulnerable jobs, sectoral and occupational fragmentation,
gender wage inequalities, low skill levels, and carrying entire
responsibility for care work. In Myanmar, there is a significant
salary disparity between men and women. The average income
for female employees is only 71 percent of the average wage for
male workers, according to the household survey (MCLYS), but
the fraction is expected to be 87 percent based on data from the
labour force survey (LFS). After adjusting for the bias in
projected average earnings due to wage work selection, we find
that the adjusted average female salary in both surveys is 70%

of the adjusted average male wage. Many of the rules and
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regulations affecting women's economic empowerment in
Myanmar are new, and there has been no evaluation of their

implementation or study of how they could affect women.

Figure:2 Labour Force Participation Rate
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This data depicts Myanmar's and its surrounding nations'
labour force participation rates. Two components stand out in
the graph when the ILO's models for 2018 are used where this
amount of engagement is much lower than in Vietnam,
Cambodia, and the Lao People's Democratic Republic, which is
frequently used as benchmarks for Myanmar's success. First,
men's involvement is consistent throughout the area, ranging
between 80 and 85 percent. Second, women's involvement
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varies greatly, with women's participation in Myanmar being
28.82 percentage points lower than men’s.

Myanmar, in general, has problems with enforcement,
not just due to the shortcomings of enforcement procedures, but
also because many women labour in the informal sector.
Pregnancy, childcare, and family duties continue to be
substantial impediments to women's professional progress, and
women continue to be exposed to discrimination, harassment,
and violence in the workplace without strong steps to enforce
regulations and reform workplace culture. Despite the fact that
the rate of participation in the labour force in Myanmar by
gender has been a huge and wide gap between males and
females, despite the fact that it is passing year by year, and
whatever done for equal opportunities as visual attractions to
citizens, the rate of participation in the labour force in Myanmar
by gender has been a huge and wide gap between males and

females as data from statistia, 2021.
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Figure 3: Labour force participation rate in Myanmar from 2010 to 2018
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The COVID-19 epidemic has raised the need for unpaid
care labour in Myanmar since school closures have resulted in
more hours of childcare employment. With more family
members self-isolating at home and a greater emphasis on
hygiene, there will most certainly be more cooking and cleaning
labour necessary. In spite of a considerable decrease in
destitution over the final decade, 24.8% of Myanmar’s populace
is destitute. 32.9% of the populace live so near to the destitution
line that they are vulnerable to falling into destitution as a result
of financial shocks. Another imperative measurement of the

financial setting is that 83% of labourers in Myanmar are in
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casual business, meaning they don't have to get to social
security, such as paid debilitated takeoff, paid maternity to take
off, or wellbeing insurance. Myanmar's high poverty rate and
lack of adequate safety nets pose unique challenges, highlighting
the devastating impact of widespread COVID-19-related job
losses across the country, particularly in the garment sector
(which employs approximately 90% women) and tourism sector
(which employs approximately 60% women). The most
important hardship they experienced as a result of the COVID
crisis, according to 107 male and female key informants from
various categories, was a loss of income.

No matter how people try to change and live in the new
society, there still need to have official rules and laws to protect
women from different forms of discrimination. In every decade
in Myanmar, human rights have been horribly violated by
government institutions, especially from the military. Citizens
are prohibited to criticize and punish the actions of the military
according to the 2008 Constitution which is taking advantage of
the military. Therefore, the military use systematic rape to
frighten the ethnic people from the war zone. Many women from
different war zone have experienced the same sexual violence
and there has no chance to get recorded for all cases. Besides,
there has not been any great punishment for the culprits.
According to Systematic rape is used as a weapon of war”

released by DVB as a news and press release in July 24, 2014,

62



Dimensions of Gender Inequality in Myanmar

under Burma’s 2008 constitution, any crimes committed by
military personnel are to be tried by a military court, granting
almost complete impunity to the armed forces.,Arr Khon, from
the Kachin Women’s Peace Network, believes rape is used
systematically by the Burmese military as a weapon of war.
(DVB, 2014). This is a visual example of institutional
discrimination and abuse of women.

Another disclaimer for the failing of gender equality is
the unadaptable minds of holders who are bided with the culture
and traditional norms. It is not easy to teach a new trick to old
dogs. Therefore, the young generation needs to be game-
changers who really understand the value of gender equality,
need to practise in their daily lives and at the same time, hand
this good equal practices to the next generation as a gift of

harmony and peace.

5. The impact with researched data in gender
inequalities for economic development
In Myanmar, gender equality necessitates a delicate
balancing act between traditional and historical standards and
current outcomes. Traditional gender norms are well ingrained
in Burmese society, internalised and sometimes unchallenged.
Myanmar's high levels of gender disparity have begun to be
recognized after the country opened its borders in 2010.

According to statistics, men and women have equal access to

63



Inya Economic Journal

education. Women, on the other hand, have a lower labour force
participation rate, resulting in a lack of long-term political and
economic empowerment. From 1962 until 2010, Myanmar was
controlled by a series of military governments (all of which were
headed by men). Traditional cultural attitudes that link males
with the public office were reinforced by these regimes. Women
are pushed out of leadership positions and into domestic and
support jobs. The country as a whole was impoverished as a
result of the military regimes' actions, but women were
frequently disproportionately afflicted. Government expenditure
on social sectors like education and health, which women
prioritise more than males, has been tiny for decades, and despite
recent improvements, the percentage of the budget dedicated to
these ministries remains exceptionally low by worldwide
standards.

The finest example of economic growth as a result of
gender equality progress may be seen in Japan, where a strategy
known as "womenomics" was implemented in 2013. This
program closed the gender gap in formal labour force
participation while also increasing GDP by 13 to 15%. Although
the program has had some success, more preparation is needed,
such as improved childcare, less decriminalisation based on
gender in the workplace, and assistance in obtaining full-time,
high-paying employment for women. Gender equality in

Myanmar's education has a clear impact on the labour market,
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posing a hurdle to economic progress. With more educated
women in the workforce, there will be greater competition for
good positions. At the same time, increasing the number of
competent women employees may broaden the labour market
and, as a result, raise a country's GDP. This also indicates that
firms may eliminate gender discrimination in the workplace by
investing in women workers at the same salary as men.

As previously said, Myanmar's legislation and policies
still require a great deal of amendments and improvement. In
most Myanmar homes, males are always in charge of making
decisions. This statement emphasises the necessity for the
Myanmar people to battle from the family governing structure
to national gender policy and law. One issue to remember is that
no matter how large the numbers are if there is no solid
infrastructure and policy for gender equality, policies will

continue to discriminate against women.

6. Conclusion
This paper has presented an overview of the data sources
available in Myanmar that pertain to equitable educational
participation, especially for people of various ethnicities. In
general, Myanmar has various obstacles in terms of data
collecting and reporting on gender gaps and equitable access. It
is especially crucial to recognize the complexities of gathering

data on ethnic women and girls. The major conclusion is that
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gender disparity in education is detrimental to economic
progress. Most of the communities which do not invest in
females must pay the price in terms of slower growth and lower
revenue. Indeed, fostering gender balance in education and
employment appears to be one of the few policies that have been
labelled a "win-win" strategy. It would improve economic
prosperity and efficiency, as well as other important human
development goals like decreased mortality and fertility. It
would also be inherently beneficial.

As mentioned above, the equation matters in acquiring
gender equality in Myanmar. But how can we achieve gender
equality in education? Giving awareness and knowledge is not
enough to influence the social norms and traditional practices.
Especially, Myanmar women are always regarded as having
responsibility for household things, children and social dealers.
Due to these social expectations, many people cannot turn their
back on their family members even though those women are
educated. So the point here is that women are not enough just
being able to get education opportunities. The surrounding
environment needs to give places and positions for women to
have chances to show their abilities and power. In every human
society, trust is the foundation to continue working together.
When women are given positions, trusting them can be a plus to
create a positive environment with the influence of gender

equality.
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Some ways to overcome gender discrimination towards

prosperous countries with gender equality have been

recommended for further progress of our community.

1.

Internet users in Myanmar have sharply increased since
2016. This could be a new building to create a fair and
equal environment in Myanmar. However, only 28% of
Myanmar women own mobile phones. (et women are
28% less likely than men to own a mobile phone, the
primary means of internet access in the country, and
women experience related disparities in
https://www.irex.org/resource/ending-gender-digital-
divide-myanmar-problem-driven-political-economy-
assessment. First thing first, it is needed to give digital
access opportunities for women. At the same time, be
aware of upcoming harassment from the internet.
Therefore, every person needs their safety in using the
internet, the government needs to regulate the security of
people who live on the internet too. A safety digital
environment could bring unthinkable opportunities for
well being and job creation for citizens and may lift the
gap between women and men.

Starting a small business from home can also be a new
opening door for the income of women. As to connect
with the digital skills, women can combine their ability

with the help of it and grow their business faster and
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wider. More and more young women need to be
encouraged to start their own businesses. Starting to give
a hand to one girl can be a massive change for other girls.
Additionally, every change needs to be made by
individuals, so then, this beautiful ritual will be
contiguous to others. From there on, a better working
environment will exist for the next generation.

. Another field to lift the participation of women in the
tourism industry. Firstly, the country can promote
ecotourism. From there on, the rural countryside can be
developed easily. Besides, popular places will easily be
entered by NGOs so then, the spreading of gender
equality will be doubled. With this plan, both the
countryside and women's lives can be developed at the
same time. This will level up the growth of the country's
GDP and make women keep up with the age.

. Take an example from the previous success stories and
plans and come out with a flexible and appropriate
strategy and plan for the uplifting of women's lives and
decreasing the inequalities (upward social mobility of
women). Every plan has its own weak points and strong
points. Therefore, it is needed to adapt and polish the

plan of better access for women.
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From the triumph of women's equality, people
can move to the next level of searching and balancing the
equality of different discrimination depending on their
colour, sexual orientation and their own identities.
Therefore, Gender equality is connected to all different
sorts of fields and now it is time to take a step from each

and everyone for the growth of every field.
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Myanmar Economy under the Military’s Regime*

Min Thang?

Abstract

Myanmar is currently undergoing a political and economic crisis
after the military forcefully seized power from the elected civilian
government on 1 February 2021. This effectively marked a return to military
rule after nearly ten years of civilian rule, halting the economic

transformation of the country since 2011. This article provides a brief history
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Myanmar Economy under the Military’s Regime

of the economy in Myanmar. Here why the economy in Myanmar is
important to be studied are the basic needs for the survival of human beings:
food, and shelter, which depend on the economic situation of the country.
This paper also attempted to study the economic and political imbalances of
power in Myanmar society under military rule. Since the coup, the economy
in Myanmar has been in free fall, with new investments dying up, even the
withdrawal of existing investments and western countries’ sanctions on the
military regime. If the security and economic situation does not stabilize
soon, up to 25 million people, 45% of Myanmar’s population could be living

in poverty by 2022.

Keywords: Economy, Military Coup, Politics, and Myanmar

Introduction

After decades of isolationist military rule left Myanmar
in desperate poverty. Since the military coup of 2021,
Myanmar's economy has collapsed. Prior to the 20" century,
Burma was the richest country in Southeast Asia. In 1948, when
Myanmar got its independence from the British, observers were
optimistic about its economic prospects. Not only did Myanmar
possess an abundance of natural resources, such as oil, timber
and precious minerals, but Myanmar also had a higher jumping-
off point than its neighboring countries in the region: In fact, in
1950, Myanmar’s per capita income was on par with or higher
than that of Hong Kong, Korea, Malaysia, and Thailand (Wong,
1997). At the coming of the 21% century, however, it was the
poorest country in Southeast Asia (Turnell, 2009). Today,
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Myanmar remains one of the poorest countries in Southeast
Asia. Such economic stagnation has coincided with decades of
military rule and internal conflict since independence.
Beginning in 1962, Myanmar has been under the control of a
military regime that has continuously violated human rights. In
2011, under transition from dictatorship rule to partial
democratic reform, Myanmar became an interest internationally
for economic investment and development in various ways.
Even world leaders such as Barack Obama, the President of the
United States of America and others visited Myanmar. Despite
a transition to quasi-civilian rule in 2010, the military regime
seized power again on 1st February 2021, overthrowing an
elected civilian government, and taking control of the economy
and government. Alongside the Covid-19 pandemic, the
economic and political turmoil brought about by the coup is
expected to double Myanmar’s poverty rate in 2022 (ANI,
2021).

This paper provides an overview of Myanmar’s
economy, particularly under military rule between 1962-2010.
Here, I highlight three key features characterizing the military’s
control of the economy during this period: (1) the indiscriminate
self-enrichment of the generals at the expense of the general
population, (2) the pursuit of incoherent and erratic economic
policies, and (3) the practice of economic discrimination that

disadvantaged ethnic minority groups. Despite the progress
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made during the period of reform between 2010 and 2020, |
conclude the paper by offering some sobering considerations on
how the 2021 coup will have severe repercussions for

Myanmar’s economy lasting long into the future.

1. Background and Economic Context of Myanmar
Myanmar’s population of 55 million people makes it the
largest country in Mainland Southeast Asia. Its population is
ethnically diverse, with the government of Myanmar officially
recognizing 135 different ethnic groups. During the British
colonial period, Burma was annexed to British India in three
stages (from 1824, 1852, and 1886). Regions that were
predominantly Bamar were directly ruled as part of Ministerial
Burma or Burma Proper, while the Scheduled or Excluded
Frontier Areas — where most ethnic minorities were located —
were indirectly ruled (Melissa Crouch: 2019). Non-Burmese
ethnic groups such as the Karen and Kachin were favoured by
the British, particularly in the military and police force. In 1941,
members of a Burmese anticolonial movement called the
"Thakins" helped the Japanese invade Burma. Non-Burmese
groups such as the Karen and Kachin tended to aid and support
the British. World War Il increased hostilities between the
Burmese and the frontier ethnic groups - hostilities that persist
today. Immediately after independence, problems arose between

the new government and the Karen, who had opposed
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independence from Britain and had no autonomous area. Many
Karen were Christians (the Burmese are Buddhist), and anti-
Christian massacres of Karen villagers sparked a Karen revolt
against the Burmese government (Mirante, 2022).

In 1948, when Myanmar got its independence from the
British, parliamentary democracy was introduced. However, in
1958, the democratically elected government voluntarily gave
up power to the military for two years due to domestic instability
stemming from the civil war beginning in the 1950s. In 1960,
the military returned power to the civilian politicians, but just
two years later in 1962, Ne Win’s military would forcefully
depose Prime Minister U Nu and retake control of the country,
ending Myanmar’s short-lived experiment with parliamentary
democracy. It was because the Karen and other ethnic minorities
revolted against the Burmese government and the country was
in an unstable situation at that time. Ne Win took over power
from civilian leaders and Myanmar became directly under the
military regime, many ethnic minorities lost their basic human
rights, equal rights, government jobs, and opportunities for
power-sharing as citizens of Myanmar. In 2011, Myanmar
underwent political reforms and reintroduced democratic
elections. Despite the various changes in Myanmar’s socio-
economic and political context since 2014, religious tensions
have worsened. With the 2021 military coup, political,

healthcare, and socio-economic problems have sharpened.
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When it comes to its economy, Myanmar is a
predominantly agricultural country (Thawnghmung, 2003).
About 70% of its population live in the rural areas, engaged
mainly in the agricultural, fisheries, and forestry sectors. Every
effort is made to encourage rice production to meet the demand
of both increasing local consumption and foreign exports (Than,
2006). Before the military rule, Myanmar was also a significant
producer and exporter of lead, silver, and zinc within the region.
It produced a significant number of precious and semi-precious
stones, such as diamonds, jade, sapphires, and rubies, which are
exported. When the military took power in 1962 however, gem
mining and selling were banned as part of the nationalization of
industries. Although the country has large areas of arable land,
forestry, minerals of numerous varieties, freshwater and marine
resources, and plentiful natural gas reserves, Myanmar remains
poor due to isolation and mismanagement by its own people
after independence (Bhasin, Ibid).

While Myanmar’s ethnic states are blessed with a wealth
of natural resources and biodiversity, they have been cursed by
the unsustainable extraction and sale of those resources, which
has fueled the armed and ethnic conflict. Military offensives into
resource-rich ethnic areas have expanded the Myanmar Army's
presence in places that were previously controlled by the de-
facto ethnic government. Resource projects have collected huge

revenues for the army and the central government but have not
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benefited local populations, including the marginalization of
ethnic minority women in rural areas. Furthermore, such
resource extraction projects have brought about environmental
destruction, human rights abuses, and loss of livelihoods, with

unique impacts on women (My Justice Report, 2017).

2. The military of Myanmar

When the military (Tatmadaw) came to power in 1962,
army leaders affirmed the self-appointed role of the military as
the guardian of the Burma state and the promoter of social
revolution (F. Cady, 1966). Under the leadership of general Ne
Win, the Union Revolutionary Council introduced the Burmese
Way to Socialism. The Burmese Way to Socialism was
characterized by isolationism, totalitarianism, superstition,
xenophobia, sinophobia, and the rejection of Cold War politics.
It has largely been described by scholars as an "abject failure”,
and as turning one of the most prosperous countries in Asia into
one of the world's poorest. Burma experienced greatly increased
poverty, inequality, corruption and international isolation, and
has been described as "disastrous”(Burmese Way to Socialism:
2022).

Under this regime, Burma became isolated from the
outside world. Foreign residents were kept to a minimum and
tourists were actively discouraged. Popular writings about

Burma were scarce and generally uninformed. Only a few
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journalists were accepted into Burma with limitations placed on
where they could travel to (Lintner, 1989). Outsiders wishing to
study the country tended to be viewed with suspicion, either as
potential challengers to the official version of Burmese history
of ‘alien cultural influences (Selth, 2015).

They developed their own version of the national
ideology. It held that the nation’s goal was to build a society free
of want with a “politico-economic system based on eternal
principles of justice, liberty and equality.” Josef Silverstein
stresses three types: (1) to restore peace and the rule of law, (2)
to build a democratic society and (3) to develop a socialist
economy (Silverstein, 1935).

Before the 1988 uprising happened in Myanmar, a
regime that has used extreme levels of violence to hold onto
power, suddenly found itself facing massive protests over its
calamitous mishandling of the economy. The military regime
viewed civilians as incapable of holding the country together
because, since independence in 1948, there were fighting
insurgencies in several parts of Myanmar. The political drama
which culminated in the mass rallies of August and September
1988 actually began one year earlier, with Ne Win’s sudden
decision to demonetize all existing banknotes. This had a
catastrophic economic impact, in particular on students who had
saved up their tuition fees. It led to the 1988 uprising with the

military government escalating the students and civilians. The
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military used armed force and killed thousands of civilians and
students in 1988 (Rodion Ebbighausen: 2022).

Between 1988 and 2011, political power was
concentrated in the hands of the State Law and Order
Restoration Council (SLORC), which was later reconstituted as
the State Peace and Development Council (SPDC). The SLORC
(and the SPDC) was dominated by a small group of senior
military officers who sat at the top of the power structure. Thus,
a small number of generals in Yangon held complete monopoly
over economic and political decision-making authority in the
society. There were no formal or informal procedures to check
and balance this intensely concentrated nexus of power. The
SPDC basically handled the security, political, and executive
responsibilities of the government (Thawnghmung, 2003).

Although Myanmar underwent reforms in 2011,
including in the areas of politics, press freedom, healthcare,
economy and society, the military seized power again in
February 2021. The country’s leader Aung San Suu Kyi and
other political leaders were arrested, and more than 1510 people
have been killed and thousands were detained (AAPP, 2022).

These have been met with massive civilian protests.
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3. An overview of Myanmar’s economic history
3.1 Myanmar’s economy during the colonial era

Under colonial rule, there were both constructive and
destructive impacts on the local economy and population in
Myanmar. On one hand, the colonial rulers introduced a system
of currency alongside infrastructure development. But on the
other hand, they also imposed a colonial capitalist system on the
local population for their own interests.

3.1.1 Transformation of Myanmar’s subsistence economy
into an export-based economy

While rice has been cultivated since prehistoric periods,
it was only about a century ago that Myanmar began to develop
into a rice exporting country. During the middle of the 19%
century Common Era (CE), rice was cultivated principally for
domestic consumption and for a small irregular internal trade
(Siok-Hwa, 1968). The growth of trade brought the British to
Rangoon (Yangon), even as British rule in India expanded until
it reached the borders of modern-day Burma. In 1926 under
British rule East India Company annexed two provinces: Arakan
(Rakhine) and Tenasserim (Tanintharyi), which were rich in
teak and valued as a trade route to Siam (Thailand) and China
(Furnivall, 1941).

In their bid to encourage trade between Burma and India,

the British introduced the use of currency in Rakhine and

83



Inya Economic Journal

Taninthayi in 1835, in Lower Burma in 1852 and in Upper
Burma in 1886. Until 1935, when Burma was still a province of
British India, the government of India continued to print
banknotes and mint the coins that circulated in both India and
Burma. The British colonial rulers also invested in processing
industries and infrastructure developments, such as railways,
roads and other modern communications (Karlsson, 2010). They
effectively developed the jungle and swamp region into
cultivated land by encouraging migration, financing public
networks and transpiration, building railroads, canals, and
irrigation, processing industries and providing capital and tax
exemption for the newly occupied lands. This policy expanded
sown areas and promoted agricultural production and growth,
making Burma one of the rice exporters in the world. Besides
the milling and selling of rice, three other major profit-making
activities under British rule were (1) the extraction of oil and of
mining resources, (2) timber and (3) domestic marine transport
(Odaka, 2016).

3.1.2 Transformation of state-societal relationships

Despite the positive developments of expanded
agricultural production and trade, British colonial policy
brought about the destruction of the self-reliant peasantry by
subjecting it to market fluctuation, land taxation, competition for

tenancy, indebtedness, and labor contracts (Thawnghmung,
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2004). For example, before the British conquest, Burma
economically consisted of more or less self-sufficient units (Htin
Aung, 1965). With the advent of British colonialism, however,
local farmers now had to hand over their rice harvest to the
colonial rulers for export.

The nature of state-societal relationships in the
countryside was also changed under the British. Burma Proper
was developed into a “three-tiered pyramid” with “a small
British group of civil servants, soldiers and businessmen” at the
top. The middle class from which many student activists and
nationalist politicians came “was composed of Burmese,
Indians, and Anglo-Burmans, as well as a few Chinese and
Europeans” (Maung Than, 2007). The colonial state essentially
imposed a colonial capitalist system in Myanmar, which did not
benefit the local population but the interests of the British
merchant class and the colonial rulers. The colonial capitalist
system-generated profit only for the colonial rulers who did not
spend on local administration/government. Their aim was to buy
cheap raw materials in Asia and sell them in Europe for profits.
Burma for instance, was rich in rice, timber, oil, and minerals,
with particularly valuable oil sources at Yenangyaung and a
wolfram mine at Mauchi in the Karen hills that produced one-
third of the world’s wolfram. Between 1914 and 1942 the British
investment in Burma tripled in oil, timber, mining, and rubber

(McLynn, 2011). However, these industries tended to employ
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Indian and Chinese workers, with the profits ending up in the
hands of the British rather than in the hands of Burmese people
(Odaka, 2016).

3.2 Economy after Colonial Rule

Since independence, politics has continuously played a
critical role in economic policy formulation and implementation
in Myanmar. From 1948 to 1958, the country was a
parliamentary democracy based on British inspired constitution.
Under the parliamentary rule, U Nu embarked upon a policy of
nationalization. And he attempted to make Myanmar a welfare
state by adopting central planning measures (Internet 2022).
From 1962 to 1988, the country was ruled by Ne Win, who
followed a socialist path featuring nationalization, isolation, and
repressions. From 1992 to 2011, the country was ruled by Than
Shwe, who restored a market-based economy, strengthened the
balance of payments by exporting natural gas to Thailand and
moved the country along a seven-step roadmap to a “discipline-
flourishing democracy (Rieffel, 2012)”.

3.2.1 Myanmar’s Economy under Parliamentary Rule
(1948-1958)

Right after independence, Myanmar was one of the
largest rice producers in the world. From 1950 to 1964, the

country shipped an average of 1.52 million tons of milled rice
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overseas annually, accounting for a quarter of the world’s rice
exports. The country’s prosperity in the 1950s was not limited
to agriculture. Post-independence, government investment was
essential to restarting the newly independent country’s economy
and transforming its agriculture-based economy into an
industrial one (Maung Than, Ibid). Additionally, Myanmar’s
first Prime Minister U Nu launched a four-year plan to convert
the country into a welfare state. The goals included
improvements in education, public health, subsidized housing,
easy credit and debt relief. The early emphasis of the economic
program targeted rural development rather than industrialization
(Topich & Leitich, 2013).

Burma’s early economic planning was also strongly
influenced by international socialist trends. Democratic
socialism was not only internationally fashionable at that time;
it was generally viewed in Burma as necessary to get the
economy back under Burmese control. The shift from colonial
capitalism to socialism highlighted the dominance of a
centralized system of control. Among the first acts of the U Nu
government upon taking power was to nationalize the leases of
the European firms that dominated Burma’s teak industry in
colonial times (L. Bryant, 2002). At that time, teak was one of
Myanmar’s major resources productions. U Nu compromised
with the army over the commercial ventures of the Department

of Special Investigations (DSI), which was initially established
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by the military in 1951 to supply consumer goods at inexpensive
prices to military personnel. Over the years, its economic
activities expanded and became a model of the kind of efficiency
that civil branches of the U Nu government lacked (Charney,
2009).

3.2.2 Myanmar’s Economy under Ne Win’s Military Regime
(1962-1988)

After the 1962 military coup, as part of the “Burmese
Way to Socialism”, the military regime nationalized all of the
country’s major industries into state-run enterprises, enacted
strict government control and central planning, and subjected the
country to economic isolation (Combs, 2021). All banks were
nationalized, along with the transportation system, wholesale
trade, retail trade, and foreign-owned companies. This led to a
progressive breakdown of the formal firm type sector of the
economy. Consequently, the country suffered mismanagement
of resources, low productivity, high inflation, large budget
deficits, an overvalued currency, total government control of
financial institutions, little room for private enterprise, poor
infrastructure and rampant corruption. The Burmese economy
continued to deteriorate in the mid-1980s. Between 1981-1986,
the national debt doubled to US$ 2.8 billion. By 1986, the net
debt burden was 650% of foreign exchange earnings, with a

debt-service ratio of almost 60% of foreign exchange earnings.
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At the same time, the World Bank estimated that the value of
Burma’s export delinked by half, having dropped by 15% in
1985 alone, while rice ceased to be the major export item
(Charney, Ibid). Myanmar’s rice exports, which were at levels
of 3 million tons annually under the British government, rose to
a peak of 3.4 million tons in 1934, declining to barely 1 million
tons under successive military regimes (Thawnghmung, 2003).
At the time of Ne Win’s coup in 1962, official rice exports were
up to some two million tons per annum. In 1988, despite a
doubling in production, they were virtually nil (Smith, 1991).
The continued economic problems due to increasing rice prices
and demonetization of the currency would eventually lead to
nationwide anti-government riots by mid-1988, which resulted
in the collapse of the BSPP. In September 1988, a military
government took power under the name of the SLORC

following much political unrest.

3.3. Myanmar Economy (1988-2011)

After 1988, the regime retreated from a command
economy. It permitted modest expansion of the private sector,
allowed some foreign investment, and received much needed
foreign exchange. All fundamental market institutions are
suppressed. Private enterprises are co-owned or indirectly
owned by the state. In 2007 Myanmar ranked the most corrupt

country in the world. The market rate was around two hundred
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times below the government-set rate in 2006. In 2011, the
Burmese government enlisted the aid of the International
Monetary Fund to evaluate options to reform the current
exchange rate system, stabilize the domestic foreign exchange
trading market and create economic distortions (Wikipedia:
2022).

General Than Shwe’s military was demanding life out of
the economy and the people. The general also had spent some $
4 billion on their new capital in Naypyidaw, where they could
live like kings in splendid isolation. Most people lived on less
than 1USD per day. In June 2007, the International Committee
of the Red Cross (ICRC) took the unprecedented step of publicly
rebuking the regime for the “immense suffering” it was causing
people. The price of natural gas went up 500% and there were
protests against the regime across the country.

The military government that brought Myanmar’s long-
suffering citizens into the streets was the shambolic and fast
deteriorating state of the national economy by 1987, bringing the
country to the brink of domestic and international bankruptcy.
The Economy was mismanaged by the military regime in the
country for almost 70 years. It had seen Myanmar decline from
a country once regarded as amongst the most fertile and mineral-
rich in Asia to one of the world’s ten poorest nations. Since
1987, Myanmar became the Least Developed Country status at
the United Nations (Smith, 1991).
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4. Characteristics of the Economy under Military Rule

In the nearly half a century of military rule, its control of
the military can be distinguished by three key features: first, the
military’s enrichment of itself and its generals at the expense of
the population; second, the lack of economic orthodoxy in their
enactment of economic policies, and finally, widespread
economic discrimination under military rule.

The military has been adept at institutionalizing its
involvement in the business. There are two prominent
Enterprises/Corporations that are strangely under the Ministry
of Defence- the Union of Myanmar Economic Holding Ltd
(UMEH) and Myanmar Economic Corporation. The first is
jointly owned by the Directorate of Defence Procurement and
serving and retired military personnel. All major foreign
investments are done only through this corporation and so far, it
is reported that as many as 47 joint ventures have been entered
into through its auspices. Its range of business interests are rather
large and include gem production and marketing, garment
factories, wood industries, goods and beverages and other
trading companies, supermarket, banking, hotels, tourism,
transportation, construction and real estate, computers,
telecommunications, electronics and equipment and steel and

cement industry. With no public transparency in its finances,
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UMEH is reported to give business opportunities to the military
leadership (Neihsial, 2022).

4.1. Enriching itself via the Economy

While the Myanmar economy collapsed, the army
continued to grow in size and strength (Chowdhury, 2008). Even
as they did little in the way of implementing policies to support
households and businesses, the military government spent
heavily on itself. In 1988, for a country with no external
enemies, defence spending was generally estimated to be
sapping up some 40 percent of the national budget. The military
government blamed economic difficulties on the crippling cost
of long-running wars with various communist and ethnic
insurgents, which had continued virtually uninterrupted since
1948. These wars also legitimized the military’s hold on power
and contributed to the siege mentality of successive
governments in Yangon.

Furthermore, the junta delegated the day-to-day
administration of the country to its regional commanders. The
regional commanders supervised the construction of roads,
housing, suburbs, and markets, rearranged and displaced urban
and rural populations to accommodate tourism, military
expansion, and other state priorities, and expanded surveillance
and crowd control capabilities. This has allowed regional

commanders to amass enormous wealth and power along the
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way, especially if they are posted to the commands flanking
Burma’s borders. There they oversee formal and informal trade,
investment, transport and border crossings all of which provide
ample opportunities for personal and institutional enrichment
(Callahan, 2007).

Such personal enrichment was not only limited to
regional commanders stationed at border regions. Whenever the
military regime privatized state-owned enterprises, this
appeared to be intended to provide members of the junta and
their business associates with the opportunity to gain control of
formerly state-owned assets, rather than to introduce genuine
competition. Corruption was pervasive, with little transparency
in the issuance of business licenses and permits. Instead, the
military personnel and their associated business elites thrived on
monopolies and cronyism. Big business conglomerates in
Burma owned by these military-linked business elites operated
as near-monopolies in a wide range of industries from
agriculture to telecommunication (Kyaw, 2017). As an
institution, the military also expanded its own economic and
industrial base and set up profitable military corporate ventures,
such as agricultural plantations, banks, and holding companies
like the Myanmar Economic Corporation and the Union of

Myanmar Economic Holdings, Ltd.
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4.2. Erratic and poorly conceived economic policies

Throughout their reign, the Myanmar military also
enacted erratic economic policies that did not adhere to orthodox
economic principles. Although Myanmar was one of the richest
Southeast Asian nations with its vast natural resources, under the
military regime the economic situation of the people hardly
improved. Even people working for the military, in politics or as
members of the economic elite were reliant on the black market.
In order to stop inflation and put an end to unregulated Chinese
businesses active in the black market, the government decided
overnight to devalue the country’s currency kyat notes 25, 35
and 75 (Ebbighausen, 2022).

Another example of a policy that defied conventional
wisdom was the decision to declare the Chin state as the “Tea
State” in 2002. Farmers have no choice but to plant tea, with the
military seizing land near towns to create its own tea plantations
or selling off concessions to wealthy families to do the same.
Many small farmers were hesitant to plant tea because tea
requires more water, fertilizer and labour inputs than they could
afford. The “tea state” policy disrupted what had been for years
a very effective, traditional land management and tenure system.
By giving priority to farmers willing to plant tea, the SLORC
undermined the authority of village leaders. As a result, village
collective life was characterized by greater conflict resulting

from the difference between traditional management institutions
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and SLORC mandated tenure. Financial capital is particularly
uncommon in Chin State. Sources of credit are insufficient. Poor
families cannot readily access resources and most depend on
informal borrowing from and economic relations with the better-
off families in the locality. Moneylenders operate mostly in
towns but cannot satisfy the high demand for credit in this fragile
economy. Consequently, such poorly thought-through policies
were not only detrimental to the economy of an already
impoverished region, but also to the social landscape of the

community.

4.3. Economic Discrimination under Military Regime
Discrimination is defined as any distinction, exclusion or
preference made on the basis of a particular characteristic (such
as race, sex, religion) that impairs the equality of opportunity
and treatment (such as in employment or occupation). In the case
of Myanmar, this has resulted in non-Bamar minorities being
denied equal opportunities as the majority Bamars. Since 1962,
authoritarian rule under Ne Win saw an emphasis on unity under
the primacy of Bamar identity. The post-1962 regime
unambiguously rejected the claim to nationhood by non-Bamar
groups, and the military government nationalized the Bamar
culture, religion, and language from the grassroots level to the
Union level. The official discrimination against non-Bamar

speakers also put the ethnic minorities at a grave practical
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disadvantage, as those who could not become fluent in Burmese
were excluded from any official jobs in a country where the
Burmese speaking, Bamar-dominated state was by some way the
largest employer (Cockett, 2015). Although the 2008
Constitution purports to protect the right of all citizens to choose
their occupations (Article 349), many fields are dominated by
the Bamar ethnic group in the country as a result of the military
government’s longstanding discrimination against ethnic
minority groups. Today, few ethnic minorities are owners of

large businesses in Myanmar.

5. Reform in Myanmar (2010-2021)

Since 2010, Myanmar has transitioned into a quasi-
democratic country after almost 60 years of brutal dictatorship.
There were various social, political, and economic changes.
Political power was transferred to a civilian government in 2011,
albeit one that was backed by the military under the leadership
of President Thein Sein, with the military still holding major
political and economic influence in the country. The new
government has also carried out a series of economic reforms in
various ways, with air-conditioned buses, shopping malls, and
various developments popping up all over Myanmar. The
country also opened up further to foreign tourists, bringing
opportunities for development within the hotel and tourism

industry.
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5.1. Political Reforms

Perhaps the most significant changes have been in the
political sphere in 2011 when the military implemented the 2008
military-drafted constitution that allows features of civilian-led
limited politics alongside the unelected authoritarian power of
the Tatmadaw. This conditional regime change would now
situate Myanmar as a form of a hybrid regime, rather than a
military government (Huang, 2021). In 2010 then, the SPDC
held a general election in which the military-aligned Union
Solidarity and Development Party (USDP) won election. In
March 2011, the military government officially transferred
power to the quasi-civilian regime and Myanmar’s political
system was transformed from a military government into a
parliamentary democracy. That same year, the parliamentary
democratic government enacted a series of political, economic,
and administrative reforms in Myanmar.

President Thein Sein’s inaugural address in March 2011
reached out to critics of the military junta and emphasized the
need to put aside differences and collaborate for the good of the
country. Long-time political prisoner Aung San Suu Kyi was
also released from house arrest. In January 2012, Aung San Suu
Kyi’s National League for Democracy (NLD) became a legally
registered political party and in April contested the by-election

where it won 43 out of 45 seats — a result the military accepted
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Chalk, 2013). Myanmar quickly became the darling of the
world. Not only did the world’s top leaders such as President
Barack Obama visit Myanmar, popular film stars such as Jackie
Chan, Angelina Jolie and others also visited the country.

5.2. Economic Reforms

In the early 2010s, Myanmar was in the midst of an
astonishing transformation as it moved towards a more market-
oriented economy. The government moved away from a
centrally planned economy and towards a competitive private
market that is integrated with the rest of the world (Robertson &
Phyu, 2013; Bhasin, Ibid.). After decades of isolation from the
western nations and limited interaction with its eastern
neighbours, Myanmar embarked on a series of socio-economic
reforms across all sectors (Howson & Lall, 2019). Trade
embargos were rolled back and billions of dollars in aid were
promised to make up for a lost time, paving the way for greater
inclusion in the global economy. Top businessmen looked to
invest in Myanmar. As new industries emerged and greater
foreign direct investment entered the country, urbanization and
rising incomes also led to greater opportunities for rural
populations to seek out income diversification (online accessed
2021). The share of the manufacturing industry expanded from
20.4% of GDP in 2007 to 32.1% in 2012 (UNIDO: 013). By

2014, Myanmar's economy was the fastest growing economy in
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the world (Myint-U, 2019). Such optimism for positive change
continued when Aung San Suu Kyi’s NLD party came into
government in Myanmar in 2016. Between 2011 and 2016, an
average of 46 reforms were implemented annually to make
setting up a business easier (DFAT 2016). As a result, Myanmar
improved from a ranking of 182 out of 189 countries for ease of
doing business in 2014, to 170 out of 190 countries in 2017.

6. The Military Coup (2021)

On 8 November 2020, general elections were held in
Myanmar. The NLD won more than 60 percent of the vote and
were set to consolidate their hold over Burmese politics, vowing
to push for constitutional changes that would further limit the
army’s powers. However, the opponents, the pro-army USDP,
claimed massive electoral fraud. While there were serious
problems with the elections, including the cancelling of polls in
several constituencies with large ethnic minority populations
and the disenfranchisement of more than a million people,
including Rohingya Muslim refugees in Bangladesh (Mynt-U,
2021). On January 29, the country’s independent election
commission —the Union Election Commission (UEC) — rejected
allegations by the military that the election was fraudulent,
saying there was no evidence to support the claims.
Consequently, in the early morning of 1 February 2021, the

opening day of the Union Parliament, Min Aung Hlaing,
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commander-in-chief of the Myanmar Armed Forces, launched a
coup overthrowing the country’s democratically elected
government. The military declared a newly formed “State
Administration Council” on 2 February 2021 as the interim
governing body, reserving for the Tatmadaw Commander-in-
Chief the exercise of legislative power.

The Civil Disobedience Movement (CDM) started in
Myanmar two days after the junta’s February 1 coup. Refusing
to work under military rule, doctors left their hospitals, railway
staff stayed at home, banks and schools were closed, and other
government employees stayed home. Medical workers across
Myanmar began protesting the coup, wearing red ribbons and
declaring they would not work for the new military government.
Health workers in government hospitals and facilities issued
statements opposing the coup. Photos were shared on social
media showing workers with red ribbons pinned to their clothes
or holding printed photos of red ribbons. Others used a three-
finger salute as a symbol of pro-democracy protests. The CDM
movement had an impact on the life of Myanmar, both
constructive and destructive. Because the CDM movement has
made life difficult for the people of Myanmar during the
COVID-19 third wave where civilians are dying, there are
limited healthcare workers to save civilians' lives. (It is because
they do not want to work under the military government.) In

another way, because of the CDM movement, the military
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government cannot run any government and other works across
the country. Even if they want to do without the participation of
civilians, they cannot run anything. They can run only in some
cities, and township areas. In particular, in Chin State, the
military cannot do anything even if they are afraid to leave
township administration areas. All villages in Chin state are right
now controlled by EAOs and CDF. At the same time, a parallel
government composed mostly of elected legislators — the
National Unity Government (NUG) —was created as a legitimate
alternative to the military regime. Its armed wing, the People’s
Defense Force (PDF) was later launched as part of an armed

movement against the military.

6.1. Economic Impacts of the Coup

Before the November election in 2020, the World Bank
and the Asian Development Bank predicted that Myanmar
would bounce back strongly from the economic impact of the
global COVID-19 pandemic, with the economy set to grow at
around 6 percent in 2021. In the aftermath of the military’s
February 1 coup, junta leaders sought to keep the economy on
track by presenting themselves as business-friendly and saying
that economic policies would remain unchanged during the state
of emergency. The junta even appointed some individuals to
Myanmar’s key economic ministries who were well connected

and well known to the international community. With the coup,
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however, the World Bank’s latest forecast reveals that
Myanmar’s economy is in dire jeopardy and is projected to
contract by 10 percent this year due to the impact of the military
takeover.

Within 80 days of the coup, there were already many
signs that the economy was in free fall with the drying up of new
investment, the withdrawal of existing investment and the
halting of key international-backed infrastructure projects, as
western countries reimposed sanctions on the military regime.
Western business groups including the American, British,
European, Italian and French chambers of commerce rejected
the regime’s invitation to meet with its cabinet members in
March 2021. The impact of the coup has been to reverse the
country’s economic reforms and the economic progress made
during the last decade. The coup has pushed Myanmar—
previously one of the region’s fastest-growing economies — back
into dire poverty and left the economy on the brink of collapse
(The Irrawaddy, 2021). The general strike called by the civil
disobedience campaign has paralyzed government business,
crippled the banking system and stifled output in what under the
democratic rule was one of Southeast Asia’s fastest-growing
economies. International trade has stopped with tens of
thousands of workers in logistics, transport, ports, customs, and

clearance and government agencies observing the strike call.
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Factories have closed. Long lines have formed at bank ATMs
caused by a shortage of cash delivered by the central bank.

In their attempt to control the opposition movement, the
military has also enacted internet blackouts after the coup. These
internet blackouts have affected everything from mobile money
services to e-commerce and online food delivery services.
Access to mobile money services including Wave money and
KBZ pay has been crippled since March when the regime
blocked mobile internet and broadband services. E-commerce
business is down by 75 per cent, while online food delivery
services nationwide are down 80 percent following the coup,
according to reports. The result is that thousands of young
people are now out of work (The Irrawaddy, 2021).

Myanmar’s banking system has also been paralyzed
since the coup as hundreds of branches of at least 31 local banks
and 13 foreign ones have closed their doors due to staff strikes.
All banking services have been halted in the country except for
mobile banking and ATM services. As a result, almost all
trading companies, especially those engaged in sea-bound trade,
have been forced to halt operations, as the banks are unable to
issue the documents needed to import and export goods.
Companies struggle to pay salaries, as banks are not providing
payroll services, and businesses suffer from cash shortages as

bank branches have closed and the regime has ordered limits on
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cash withdrawals for both individuals and companies (The
Irrawaddy, 2021).

It is important to note as well, that all of these were
happening at a time of the covid-19 pandemic. Lockdowns and
containment measures disturbed supply chains, severely
affecting businesses, especially in the retail, manufacturing and
exports sectors, alongside smaller businesses such as market
sellers, hairdressers and tailors. If the security and economic
situation does not stabilize soon, up to 25 million people, or 48
percent of Myanmar’s population could be living in poverty by
2022. Rising food costs, significant losses of income and wages,
the crumbling of basic services such as banking and health care
and an inadequate social safety net is likely to push millions of
vulnerable people below the poverty line of USD 1.10 per day
(Regan, 2021). Myanmar’s currency, the kyat, has lost half its
value since the coup, dramatically increasing the cost of imports,
such as cooking oil or refined petroleum products, which has a

knock-on effect on the price of all goods.

6.2. Social and Political Impacts of the Coup

In addition to the collective economic impacts of both
the pandemic and the coup, the twin tragedies have also had an
impact on society. During the CDM, health workers on strike
against the military regime started to volunteer at charity health

clinics. However, many of these clinics were shut down as a
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precaution against a surge in Covid-19 cases. The shortage of
medical staff was also problematic when it came to Myanmar’s
vaccination program. Although India donated 1.5 million doses
of a two-shot vaccine, many civilians feared vaccinations
because they did not trust the military coup or did not want
anything to do with the military regime. Many civilians are
afraid to vaccinate against Covid-19 because of distrust of the
military coup and even some people are not doing anything
under the military regime. Some say that the Covid-19 vaccine
donated by India was only vaccinated only by military families
and the rest have already expired without vaccinating their own
people. It is not only the military government (SAC) have
manipulated the Covid-19 third wave impact on the life of the
people badly in Myanmar society but also the parallel
government (NUG) have also manipulated the life of civilians to
fear and distrust the SAC in the country. In this, both parties
have responsibility for the life of civilians in Myanmar.
Violence has also increased in the period after the coup.
On the one hand, thefts and looting are becoming prevalent as
the people’s desperation grows. On the other hand, large-scale
violent events are also on the rise. As of 16 November 2021,
more than 1,200 people have been killed by the military, and
thousands more arrested and imprisoned. The military has also
engaged in the indiscriminate burning of villages and churches,

forcing thousands of ordinary citizens to flee their homes. The
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perpetrators of such violence are not limited to the military.
Resistance  groups have also targeted economic,
communications and transport infrastructure deemed important
to the regime. They have sabotaged more than 120 cell phone
towers since June, most of which were used by MyTel, a
company partly owned by the military. These affected not only
the military’s economic interests but also those of civilians. In
addition, the resistance force has killed several people each day
in recent months, including regime appointed local
administrators, USDP members, security force personnel and
alleged informants (known as Dalan in Burmese).

The ongoing armed conflict between the military and the
PDF as well as other Ethnic Armed Organizations (EAOSs) have
created difficulties for vulnerable communities. Not only are
people now afraid of getting caught in the crossfire when leaving
their homes, but the war between the military, PDF and EAOs
has also led to food insecurity, shortage of medicines and other
necessities. This precarity is especially acute in the border areas
where ethnic minority groups are mostly located. Critical health,
education, and business services have been disrupted. Together
with ongoing protests, conflict, and insecurity, these shocks
have weakened consumption, investment, and trade, and
constrained businesses operations and the supply of labor and
inputs. This economic deterioration will be hugely damaging to

livelihoods, which for many were already under severe strain.
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Around one million jobs could be lost, and many other workers
will experience a decline in their incomes due to reduced hours
or wages. There is an urgent need to “save lives, protect
livelihoods, and reduce hunger and malnutrition (Global Report
on Food Crises 2018: 2021)”. However, restricted humanitarian
access to several areas hampers the ability of international aid
organizations to provide crucial assistance to people in need.
Myanmar’s political chaos and the resulting violence are
taking place against a backdrop of a grave economic crisis, a
sharp rise in poverty and food insecurity, a collapsed health
system, and a serious Covid-19 outbreak. The junta may be able
to insulate itself and its security apparatus from major hardship,

but the implications for the population will be devastating.

7. Conclusion

Over the past 70 years, many Myanmar citizens, especially
ethnic minorities, have suffered greatly under military rule and
military control of the economy. Despite the various reforms that
took place during the short-lived period of civilian rule, the 2021
coup and the ensuing political instability has set the country back
for decades. In such conditions, the people of Myanmar have
been faced with socio-politico-economic crises one after another
with the Covid-19 pandemic and the military coup in 2021. They
have suffered throughout different historical periods after

Burma gained independence from Britain. For almost more than
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70 years under military rule, many ethnic minorities have lost
their basic human right, equality, government job, and power-
sharing as citizens of Myanmar. The military takeover in 1958,
1962, 1988 and the present crisis in 2021 is not the same in the
history of Myanmar. In the 21% century, the world has become a
global village with modern information and technology and
internet etc., which has not been used in the past 70 years under
military rule in Myanmar. Civilians, military, and other
opponent parties link each other in socio-economic, political
ideology, social media in a domestic and global context.
Therefore, there is insecurity and instability. All Myanmar
citizens are going to suffer worse than before from civil wars. It
is a hard time for the military (SAC) and NUG to control
everything. Instead, civilians are losing their life by armed
resistance to the military coup. There is more hatred between
civilians, particularly towards the military and their relative
families. One year after the military coup on 1 February 2021 to
present 2022 the military government the so-called State
Administration Council (SAC) cannot control the country
smoothly. All ethnic areas and some regions are controlled by
PDF/CDF and EAOs. Only cities and townships areas are
controlled by the SAC and the rest of the villages are controlled
by CDF/PDF and EAOs in most of the states and regions.
Therefore, it is necessary to talk to both opponents at peace with

dialogue. Without dialogue, there is no peace and reconciliation.
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We all know that now more than thousands of people are in
urgent need of humanitarian assistance such as shelters, food,
and clothes. There is more and more internal displacement
(IDPs) within Myanmar and some are further fleeing to
neighbouring countries. It is because of conflict between EAOs,
CDF/PDF and Tatmadaw. Civil war brings nothing good to the

people of Myanmar instead of killing its own citizens.
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Abstract

Australia is one of the countries with the highest emissions of carbon
and other greenhouse gases, making carbon tax regulations a pressing policy
issue for the country. It is an alarming issue all over the world causing great
damage to mankind and the environment. Although small actions of taking
care of the environment may seem less impactful, it gives an immense effect
in the long term. This is one of the reasons countries should have strict rules
on environmental issues such as implementing carbon tax. Australia has
made a prudent plan on carbon taxation and this action will create a positive
impact on the environment in future. After a long year of changes in carbon
tax regulations, Australia has finally settled down with a policy. Several

taxation methods were used in implementing the strategy that is suitable for
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Study on carbon taxation of Australia

the people of Australia. This paper reports the history of carbon taxation, the
explanation of taxation theory that Australia implements, carbon tax rate,
how the government generates revenue from the collection of taxes and its

effect on households and their consumption.
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Introduction

Australia’s environmental issue is one of the main
environmental issues to be solved due to its extreme climate and
geographic location. The impact of climate change on the
environment is immense and it leads to annual forest fires, water
and land pollution and other environmental problems. This will
gradually deteriorate not only wildlife but also mankind. Thus,
in 2007 when the Labour Party came into power, Prime Minister
Kevin Rudd endorsed the Kyoto Protocol (Crowley, 2021). This
is the moment when Australia’s carbon taxation journey has
started. In this paper, the explanation of carbon tax theory
followed by its background, tax rate, how the government’s
revenue and expenditure are collected from the carbon tax and
the effects of the carbon tax on household consumption will be

presented in this paper.

1. Carbon Tax Theory

The emission of carbon and greenhouse gases has rapidly

increased causing air pollution. The firms and individuals that
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cause air pollution are creating negative externality on the
environment. An externality occurs when the action of one party
directly affects the others although this is not reflected in the
market price; the true value of goods or services. Since the
decision-makers do not carry the full weight of the cost or
benefit of the activity, it is not taken into account when the
decisions are made. Thus, this encourages more pollution and
harms the environment. There is no compensation given to the
victim or beneficiary of externality. In general, there are two
types of externalities- positive externality and negative
externality.

Carbon emission is labelled under negative externality as
it creates harmful effects on the environment. It occurs when the
amount of externality is excessive compared to the effective
outcome. Market failure occurs when there is a negative
externality (Kagan, 2020). The firms decide the amount of
production depending on the cost they made. As the firms only
determine the private cost, they fail to take into consideration the
external cost. When they add the external cost, it creates a
deadweight loss to the economy by excessively producing
beyond the socially optimal level. This results in market failure
and this is the point when the Pigouvian tax comes into action.

The carbon tax is one of the methods that the Australian
government adopted at the early stage of the carbon taxation

scheme. It occurs when a certain price level is set by the
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government and the firms pay taxes, according to the amount of
emissions they made. The firms will find a new technology to
reduce the emission or find alternative ways to avoid giving
taxes to the government (Centre for Climate and Energy
Solutions, n.d.). It is a type of Pigouvian tax, which is a
corrective tax as well. It is a tax levied on every unit of the
polluter’s output in an amount equal to the marginal damage
done at the efficient level of output (MacKenzie, 2020).
Cap-and-trade scheme (also known as tradable permits) is a
method that allows polluters/ firms to buy a certain amount of
permits that the government or the authority is allowed for a
year. It is used in correcting the negative externality which will
later lead to market failure as well. The government caps the
amount of emission by setting up a permitted level. The number
of issued permits is the desired level of pollution that the
authorised body has calculated and allowed. Then the
government set up a market for firms allowing polluters to trade
permits. Cap-and-trade limits the amount of pollution but it leads
to changes in the cost of reduction (MacKenzie, 2020). It is a
quantity mechanism used to control the level of the emission.
The emissions reduction fund (a cap-and-trade scheme) is a
scheme that provides positive incentives for Australian firms to
adapt new practices or upgrade equipment to reduce the
emission amount of greenhouse gases. The government holds an

auction where the amount and method of carbon emission have
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been limited. This allows the firms to bid for the emission level
and method they prefer. (Australia Government: Department of

the Environment and Energy, 2019)

2. Brief of Political Background: How Carbon tax
started

Australia was one of the earliest countries that signed the
United Nations Framework Convention on Climate Change
(UNFCCC) in 1988. Even though Australia was an early
signatory, John Howard’s coalition government (1996-2007)
made restrictions on voluntary industry programmes and
renewable energy targets which included carbon emissions.
Still, in 2002, Australia refused to ratify the Kyoto Protocol.
However, in 2007, the Labour Party government led by Kevin
Rudd ratified the Kyoto Protocol as his first official act and
pledged to introduce a national emission trading scheme by
2011. Although he had started on the first step on the climate
policy journey, there was no Senate support on two occasions.
Since then, his popularity had decreased and was later replaced
as Labour Leader and Prime Minister by Julia Gillard in June
2010 (Bailey, MacGill, Passey & Compston, 2012). With the
support of the Greens and three independents, the Gillard
government continued to work on Kevin Rudd’s attempt at
environmental policy by reintroducing the carbon pricing

scheme. This scheme was a success and approved by both
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Houses of Parliament in November 2011 (Bailey, MacGill,
Passey & Compston, 2012).

This plan came to action on the 1st of July 2012 as the
Clean Energy Act 2011. It is a set of national policies planned to
achieve clean energy by reducing the emission of greenhouse
gas. However, when opposition leader Tony Abbott came into
power, he revoked the carbon pricing scheme in 2014 (Bailey,
MacGill, Passey & Compston, 2012). Instead, the Abbott
Government set up the Emission Reduction Fund in place of the
old carbon pricing scheme in December 2014 with an aim of a
5% reduction of the 2000 emission level by 2020. The 2015-
onwards carbon pricing mechanism, which is also known as the
Emission Reduction Fund, covers a wide range of big firms and
industries. The long-term goal of the plan is to reduce the
emission of greenhouse gas by 80% below the 2000 level by
2050. This includes the fact that over 50% of revenue generated
from carbon pricing will be converted to financial support for
low-income families through tax relief and benefit payments as
well. However, politically sensitive sectors are not included in
the taxation scheme, such as agriculture and road transport fuels.

(Centre for Climate and Energy Solutions, 2011)

126



Study on carbon taxation of Australia

Figure 1: Timeline of the Carbon Taxation plan of Australia
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3. Carbon tax rate

A carbon tax is a tax levied on polluters for emitting
excessive amounts of carbon that could harm the environment.
Australia is one of the countries that emit the highest per capita
carbon emissions in the world (Morton, 2021). Two plans were
set up in Australia's carbon pricing scheme: carbon tax and

emission trading scheme.

In July 2011, prime minister Julian Gillard announced her
plans on the carbon tax arrangement in detail, which is part of
the Clean Energy Future plan. The taxation started its
implementation on 1st July 2011. This implementation was
made with the good purpose of anticipating the Australian
economy to prosper without any environmental issues arising.
However, this taxation has caused a viral debate around the
country as people worry that the carbon tax will cause a large
economic contraction, high unemployment, higher electricity
prices and the ending factor of the coal industry (Meng,
Siriwardana & McNeil, 2012).

Australia is one of the top polluting countries in the
world as it contributes 1.5% of the emission of greenhouse gases
in the world’s pollution. The levels of Australia's carbon
emissions are high since the economy is mainly on emission-

intensive energy sources. Thus, the carbon taxation plan was

128



Study on carbon taxation of Australia

implemented to reduce the environmental risk and other uprising
issues regarding carbon emissions.

Sixty percent of Australia’s carbon pollution is covered
by this carbon taxation (Rahman, 2011). This includes pollution
from electricity generation, stationary energy, certain business
transport, waste, industrial processes, and fugitive emissions
(Rahman, 2011). For the first three years from 2012 to 2015, a
fixed price of AUD $23 is set, and it will rise at 2.5 % per annum
in real terms. However, at the end of the fixed-price period, there
was a rise in price to AUD $25 due to inflation. It later
transitioned into a cap-and-trade scheme, with a price cap and
price floor. The government has estimated that $71 billion will
be received in the first 6-and-half years of the carbon taxation
scheme (Rahman, 2011). Although the rate of a carbon tax is set
up at a high level, the government implemented some tools to
ease off the financial burden. Due to the government’s
estimation of the cost for average households when the taxation
policy is applied, it has increased the price by $ 9.9 AUD per
week.

During the year 2012-2013, in the early phase of the
carbon taxation scheme, the Consumer Price Index (CPI) is
expected to be around 0.7% (Rahman, 2011). To ease this
burden, the government has settled down the solution by
spending over 50% of the carbon tax revenues on households.

This has been used to offset the price impact for low- and
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middle-income households. In 2012-2013, the income tax was
cut off by increasing the threshold from $ 6,000 AUD to $
12,800 AUD. In 2015, when the policy transitioned to the
‘Carbon Reduction Fund’, the income tax threshold was

increased to $19,400 AUD (Rahman, 2011).

Figure 2: Annual average 2015-2020 in tonnes of CO2
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From this figure 2, Australia has the highest CO2 emissions
per capita compared to the G20 nations and the world in the
years 2015-2020. South Korea had the second highest emission,
followed by South Africa. However, Australia has exceptionally

exceeded the emission rate compared to other countries. This
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graph highlights the fact that a carbon taxation policy is much

needed for Australia.

4. How the government’s revenue and expenditure is

collected from carbon tax

The government has collected around $ 6.1 billion in
terms of revenue (Meng, Siriwardana & McNeil, 2012). The
way the carbon tax revenue is collected depends on the tax rate
and the base. The government has collected around $ 6.1 billion
AUD from the carbon tax.

The government spending on carbon tax can be seen in
two scenarios, which are carbon tax only and carbon tax
including compensation. Under tax-only conditions, there are no
drastic changes in expenditures, but the changes are obvious
under tax plus compensation scenarios. These tax revenues are
subsidies to households. There are two assumptions for
unchanging government expenditure. One is as the government
real consumption follows household consumption, the decrease
in one factor will make a decrease in another factor. Another
assumption is the introduction of increased prices in tax will
inflate government nominal expenditure. Thus, these two effects
cancel out, showing an unchanged government expenditure
(Meng, Siriwardana & McNeil, 2011).
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5. Effects of the carbon tax on household consumption

Since there are both positive and negative impacts on
imposing carbon taxation, the government implemented
compensation to certain sectors such as different levels of
compensation to manufacturers and exporters. The government-
imposed reform of tax threshold and family tax benefits such as
clean energy advance, clean energy supplement and single
income family supplement for households.

By imposing a carbon tax, the households reduce the rate
of consumption as the commaodity prices increase. This will also
affect the income of households as the factories and firms reduce
the rate of production and thus, this resulted in labour reduction
or lower wage rate. When the income decreases, the households
reduce consumption as well. To solve this, the government
introduced another additional intervention, a compensation plan
for the households. A lump-sum subsidy is given to households
which results in increased income and household real

consumption (Meng, Siriwardana & McNeil, 2011).

6. Conclusion
The Australian Treasury made a large-scale carbon
pricing model to explain the carbon tax. As it is a large-scale
model, it is complex and ambitious. From the Treasury’s report,

the results for carbon pricing are positive; the economy
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continues to grow and carbon emissions are reduced as well.
Without the carbon tax, the Australian GNI per person will be
60% higher by 2050 and the carbon emissions will be 74%
higher than today. On the other hand, carbon taxation is
implemented and the GNI per person is at least 56% higher and
the emission rate is 80% lower. From these 1.6 million jobs are
created by 2020 and 4.4 million in 2050. This indicates that
although there is a carbon tax implementation, the Australian
economy is still blooming.

It can be said that Australia’s carbon taxation is on the
right track. From the observations, the emissions have been
reduced to a certain level while the economy is thriving well at
the same time. Although there were increases in prices of
carbon-related goods and businesses, the government has
compensated in other ways such as subsidies and balancing the
economy. The limitation of this paper would be since this paper
is based on a single country only, it would not be able to provide
other data from different countries. In all, the Australian
taxation plan is a suitable plan for the current generation as well
as for the future since climate change is a serious and alarming

issue that people seem to neglect.

133



Inya Economic Journal

References

Australia Government: Department of the Environment and
Energy. (2019). The Emissions Reduction Fund—what it
means for you, Commonwealth of Australia 2019 (pp. 3-
4).

Bailey, 1., MacGill, 1., Passey, R., & Compston, H. (2014). The
fall (and rise) of carbon pricing in Australia: a political
strategy analysis of the carbon pollution reduction
scheme. Retrieved from
https://www.tandfonline.com/doi/abs/10.1080/09644016
.2012.7050667casa_token=yjqepQr6Z1Y AAAAA%3AY
shFNTe_fMhPOKIQIBQYB10FsBIhc51zUynLDgMhR
PG23BytuldMVhGssfoQ70S-y5F-
ogR9WHU&journalCode=fenp20

Center for Climate and Energy Solutions. (n.d.). Carbon Tax
Basics. Retrieved from

https://www.c2es.org/content/carbon-tax-basics/

Center for Climate and Energy Solutions. (2011). Australia’s
Carbon  Pricing  Mechanism.  Retrieved  from
https://www.c2es.org/wp-
content/uploads/2011/12/Australia_Pricing_Mechanism.
pdf

Crowley, K. (2021). Climate wars, carbon taxes and toppled
leaders: the 30-year history of Australia’s climate

response, in brief. Retrieved from

134


https://www.c2es.org/content/carbon-tax-basics/

Study on carbon taxation of Australia

https://theconversation.com/climate-wars-carbon-taxes-

and-toppled-leaders-the-30-year-history-of-australias-

climate-response-in-brief-169545

Kagan, J. (2020) . Pigouvian Tax. Retrieved from
https://www.investopedia.com/terms/p/pigoviantax.asp

MacKenzie, 1. A. (2020). ECON 2030: Microeconomic Policy,
Semester 2, 2020. Topic 2: Environmental Policy, The

University of Queensland. (pp. 5-10).

Meng,S., Siriwardana, M. & McNeil, J. (2011). Australian
carbon tax — winners and losers. Retrieved from
https://www.une.edu.au/__data/assets/pdf file/0003/239
97/econwpl1-3.pdf

Meng,S., Siriwardana, M. & McNeil, J. (2012). The

Environmental and Economic Impact of the Carbon Tax

in Australia. Retrieved from
https://link.springer.com/content/pdf/10.1007/s10640-
012-9600-4.pdf

Morton, A. (2021). Australia is shown to have the highest

greenhouse gas emissions from coal in the world ona
per capita basis. Retrieved 4 December 2021, from
https://www.theguardian.com/environment/2021/nov/1
2/australia-shown-to-have-highest-greenhouse-gas-
emissions-from-coal-in-world-on-per-capita-basis
Rahman, M. M. (2011). The proposed carbon tax in Australia:

impacts on income distribution, employment and

135


https://theconversation.com/climate-wars-carbon-taxes-and-toppled-leaders-the-30-year-history-of-australias-climate-response-in-brief-169545
https://theconversation.com/climate-wars-carbon-taxes-and-toppled-leaders-the-30-year-history-of-australias-climate-response-in-brief-169545
https://theconversation.com/climate-wars-carbon-taxes-and-toppled-leaders-the-30-year-history-of-australias-climate-response-in-brief-169545
https://www.investopedia.com/terms/p/pigoviantax.asp
https://www.une.edu.au/__data/assets/pdf_file/0003/23997/econwp11-3.pdf
https://www.une.edu.au/__data/assets/pdf_file/0003/23997/econwp11-3.pdf
https://link.springer.com/content/pdf/10.1007/s10640-012-9600-4.pdf
https://link.springer.com/content/pdf/10.1007/s10640-012-9600-4.pdf

Inya Economic Journal

competitiveness. Retrieved from
https://eprints.usg.edu.au/20809/1/Rahman 2011 Inco
me Distribution Theory and Policy Conf AV.pdf

136


https://eprints.usq.edu.au/20809/1/Rahman_2011_Income_Distribution_Theory_and_Policy_Conf_AV.pdf
https://eprints.usq.edu.au/20809/1/Rahman_2011_Income_Distribution_Theory_and_Policy_Conf_AV.pdf

Study on carbon taxation of Australia

This page left intentionally blank
137



Why does the 2021 Military Coup happen in
Myanmar? A way to move forward for
constitution*

Thurein Lwin!, Pyae Phyo Thu?, Thae Myat Nwe? and Htain
Linn*
Abstract
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Why does the 2021 Military Coup happen in Myanmar?
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Introduction

As the military staged a coup in 2021 again with the
reason of election fraud, the real reasons behind the coup are
needed to find out more. As there are a lot of phases such as the
misunderstanding between the civilian government and the

ethnic groups, the reasons could be understood more.
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Furthermore, this paper also highlights the importance of the
necessity of the constitution to solve the problems of Myanmar’s
politics. Moreover, it is necessary to consider the importance of
Panglong promises, commitments, spirit, and the historical
factors of ethnics in the constitution.

In this paper, information and data from various
published books, papers, articles, reports, and government
announcements are included as resources in order to support the
paper. The timeline for the paper is from 1947 to 2021.
Moreover, the paper also intends to give a quick understanding

of past events which should be known.®

1. Literature Review
1.1 Panglong Agreement and Spirit

Ethnic groups in Myanmar have been fighting for
equality, self-determination, and autonomy. There are two
things that ethnic groups wanted before independence: (1)
Federal, and (2) Democracy (Kyaw Win, 2010). Historians
assume that Myanmar built a new nation as it got independence
in 1948. However, the decisions made to gain independence

have become a problem in present days. One of those is writing

® The convoluted and complicated political processes are the challenges to
analyzing Myanmar’s politics. This paper was based on documented facts
and data. However, considering the undocumented facts, some meaning in
this paper may be disputable.
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the 1947 constitution that triggered the prolonged civil wars.
Soon after independence, the infant state encountered socialism
and communism ideological conflicts. Although there were
ideological conflicts, the 1947 constitution reflected the
parliamentary democracy system. As a result of the 1947
constitution, monarchy (including ethnic monarchy systems)
was limited in the country. After the 1962 military coup, these
almost vanished in official status.

The initial point to building the new nation was the
Panglong agreement which is truly influential for political
historic events for the long period.® The Panglong agreement led
to the writing of the 1947 constitution and the gaining of
independence.” If they had not included respective ethnic groups
in the Panglong agreement, only states under the Burmese
government would have gotten independence (Rel et al., 2018).
Hence, ethnic group leaders and General Aung San comprised

6 Only the Panglong cannot be enough if we study the Panglong agreement.
Different perspectives would be known if the report from the Frontier Areas
Committee of Enquiry (1947) and the 1947 constitution are studied along
with the Panglong agreement. Dr. Lian Hmung Sakhong (Panglong
Commitments, Criticism of the Union of Ethnic Nationalities signed the
Panglong Agreement, 2013)

" There were structural imperfections in the 1947 constitution related to the
division of power and financial issues between the central and state level. The
Principle of Genuine Federal (Shan Principle) was to amend this 1947
constitution. To create a Burmese state, equal authority to Hluttaw(Central),
giving residual power to the states, to write the state’s constitution, and
autonomy were included in this draft. Dr. Lian Hmung Sakhong (Panglong
Commitments, Criticism of the Union of Ethnic Nationalities that signed the
Panglong Agreement, 2013)
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because of the Panglong spirit. Historians said that ethnic leaders
signed the Panglong agreement as they had faith in General
Aung San, by taking risks (Zin, 2019). However, when he was
assassinated unexpectedly, the facts in the Panglong agreement
were neglected by the military and Bamar predominant political
parties. (Myint (Taunggyi), 2016). Consequently, trust issues
occurred between majority Burmese and minority ethnic groups,
as well as political fractionation and conflicts. At that time, the
important organizations which fought for independence like the
Anti-Fascist People’s Freedom League (AFPFL) had
encountered a political split because of ideological differences
and personal-based politics. The Panglong agreements, self-
determination, and self-administration have faded away and are
also diminished (U Sein Win, 1989). The worst thing is that the
military broke the Panglong agreements and after the 1962 coup
they feared that federalism might lead to the secession of the
states. Thus, this is the reason for the prolonged internal conflicts
(Kyaw Win, 2012). Abolishing the 1947 constitution and
enacting the 1974 constitution caused problems much worse
such as utter lack of trust in Bamar by minority ethnic groups
and ceaseless internal armed conflicts. The breaching of the
Panglong agreements is a long-standing political fraction in

Myanmar.

142



Why does the 2021 Military Coup happen in Myanmar?

1.1. Brief political transitions from 2010 to 2015

Political transition in 2011 was assumed as the
successful bloodless transition from a military regime to a
civilian hybrid regime. The Union Solidarity and Development
Party (USDP) won the 2010 general election in which the
National League for Democracy (NLD) did not run in the
election. U Thein Sein led the government and top positions in
the parliaments (Hluttaw) were selected by Senior General Than
Shwe (Ye Htut, 2020). Then, President U Thein Sein and Daw
Aung San Suu Kyi met first on 19" August 2011 and the NLD
won the 2012 by-election. By this time the NLD had gained seats
in the Hluttaw and some necessary changes had begun. (Ye Htut,
2020).

There was some political intensity while making
changes. Some were the Myint-sone Dam case, peace process,
Letpadaung Taung Copper Mining protest, Rakhine conflict,
religious conflict, demonstration related to education reform,
and labour. During 2010 and 2015, power tension occurred in
the USDP party because of a lack of leadership within the party
and solitary. The party was weakened as relations between the
government, Hluttaw, and the USDP party and checks and
balances were not done carefully (Ye Htut,2020).

A lot of necessary changes were made in the U Thein
Sein regime and political downsides also occurred. Especially,

political tension between Thura U Shwe Mann-led Hluttaw and
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U Thein Sein-led executive government, one of the cases of the
conflict is the resignation of members of the constitutional
tribunal for the first time. However, there were good results such
as suspension of the Myint-son Dam project, signing the
Nationwide ceasefire agreement (NCA Agreement), acceptance
of federalism by the military, settling the international debt,
building good relations with the international community, the
central bank less government control, led the establishment of
Yangon Stock Exchange, starting of educational reforms and
meeting with Daw Aung San Suu Kyi and President U Thein
Sein, that freshens the federal democracy union dream of the
public.

1.2. Brief political transactions from 2016 to 2020

NLD won a landslide victory in the 2015 general election
and formed the government in 2016. Daw Aung San Suu Kyi
also became the State Counselor. During her official term, two
Presidents were appointed one after another, to show the
stability and check and balance of the government. Moreover,
the Myanmar Sustainable Development Plan (2018-2030) was
drawn and enacted the long-term development policies to reduce
inequalities between the grassroots community and the upper
class.

The whole public including minority ethnic groups and
different political groups voted for the NLD party in the 2015
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election, with the attitude of not voting for the candidates but for
the party as they believe that winning the NLD party in the
election can hinder military dictatorship.

The NLD government did not achieve that much of its
goals since it drove the bureaucracy apparatus to fix its pathway.
For the aim of national reconciliation, the union ministers were
appointed from other parties as well as the vice president was
also appointed from Chin ethnicity. However, they were out of
contact with ethnic parties which led to the discontent of ethnic
parties and there were ethnic affiliated political campaigns for
the 2020 general election (BBC Burmese, 2020). Besides,
political groups dissatisfied with the NLD's performance formed
political parties to compete with the NLD party in the 2020
general election.

The NLD government faced an economic decline, a
lagging peace process, the Rakhine crisis, and the COVID-19
crisis. However, during this period(2016-2020), there was an
influence on the government and the Hluttaw by the NLD party
made the NLD party stronger.2 Moreover, the NLD party won a
landslide victory in the 2020 general election. However, the
military accused the NLD that there was election fraud and that

the election lacked justice. The NLD government assumed that

8 There was criticism of this influence from the point of democracy. The
Union Solidarity and Development Party did not manage to influence the
government during its term. Thus, the party’s chairman, Thura Shwe Mann,
was terminated from the party in August 2015. (Zaung Htet, 2015)
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the Union Election Commission (UEC) should tackle this case
according to the 2008 Constitution whereas the military assumed

that the government should handle this case.®

2. Challenges for the amendment of the 2008 constitution

The 2008 constitution was drawn by the military
following the holding of a national convention. After the 2010
general election, the debating constitutional issue was whether
to draw a new constitution or to amend the current one. Although
there was a lot of criticism, the NLD government decided to
amend the 2008 constitution. They contested in the 2012 by-
election and became members of the parliament. As a result, the
main political groups had common ground temporarily.
However, the government, the military, and the ethnic parties
needed to have a common agreement on what points were
required to amend.

The NLD party and the NLD government wanted to
amend the 2008 constitution with democratic norms and values.
Mainly to reduce the share of the military representation or
representatives in the Hluttaw, year after year. In contrast, the

military wanted to amend the 2008 constitution for a guarantee

9 Senior General Min Aung Hlaing said to Popular News Journal that “we
said that we can accept the result of a free and fair election. But we need to
be cautious now. We just want to warn to be careful.” as a comment on the
Union Election Commission’s performance on November 4, 2020. There was
public concern on the aspect of the military since this tends to mean that the
military does not want to accept the 2020 general election’s result.
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to make them stronger. For example, if Article 261 (appointment
of the chief minister of the region and state) is amended, it will
need the vote of the 25% of the military members in the Hluttaw
as in the appointment of the union ministers. There were also
different perspectives from the ethnic parties. The Rakhine
party(Arakan National Party), which has full public support
from the Rakhine state, agreed to this (Article 261) amendment.
According to the Article 261 amendment, there are worries
about the control of the military and the military-backed parties
in the region and state level Hluttaw with given 25% if there is
no majority voting to one party in the state Hluttaw as in the case
of the Shan State. (Sai Kyaw Nyunt, 2019).

Even between the ethnic parties and ethnic groups, there
are different views on amending the 2008 constitution.
However, their common goal is to form the federal democratic

constitution which fulfils the Panglong agreements.

2.1 Change of Political Groups

Most ethnic groups wanted a federal country with
sufficient autonomy after independence (Kyaw Win, Mya Han
& Thein Hlaing, 1990). The military coup in 1958 was due to
intense armed conflicts and again the 1962 military coup
because the military assumed that amending the 1947
constitution with federal values can create secession and the split
of the country (Kyaw Win, Mya Han & Thein Hlaing, 1990).
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After these military coups, the main actors to negotiate for
federalism and democracy have become the military, the ethnic
groups, and the elected government.

After imposing the 2008 constitution, although the
ethnic groups wanted a federal country that could vest the power
of the state, limitations were widespread. A lot of Ethnics Armed
Organizations (EAOs) leaders mentioned that they want to build
a country that guarantees equality, equity, autonomy, and self-
determination.

The most changing group related to the federal
democratic process after the 2000s is the military. The military
accepted some federal concepts by analyzing the 1962 coup and
the occurrence of the 1988 uprising. They started to assume that
Myanmar needs a multi-party system and Federalism, not
Unitarianism (Kyaw Win, Mya Han & Thein Hlaing, 1990).
Hence, the 2008 constitution was included with federal system
features, though which are not genuine in terms of norms and
values. U Thein Sein government might intend to build the
country with a peace agreement accepted by all political groups.
The negotiation between the ethnic groups, parties, and the
military, led to the pathway of the building of a federal
democratic country.

The ethnic groups encountered difficulties during the
negotiation as the military gave verbal coercive, and militarily

pressure, creating tense relations. Ethnic people started to feel
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the “putting together” concept and not the “coming together”
concept, suffering the pressures of these military actions. The
military also did not delegate necessary authority to other
political groups, especially in the drafting of the constitution,
instead, they wanted to keep this country under their sole
guidance (Min Aung Hlaing, 2020).1° They (Tatmataw) believe
that their institution is the strongest support for the country,
especially after it became a powerful institution post-1988.

2.2 NLD’s conference’s Scenario

Demonstrations and frustration for democracy have
existed in the country since before independence, along with the
competing forces of communism and socialism. However, the
collapse of the one-party socialist system in 1988 revealed the
1988 uprising of the people’s hunger for democracy. Because of
the people’s desperate want for democracy evident in the
uprising, the military agreed to establish a multi-party
democratic system. Even so, the military limits the political,
legislative, and judicial power through the 2008 Constitution

while those powers cannot be controlled back to the military.

10 Office of the Commander-in-chief of Defence Services
https://cincds.gov.mm/node/8747
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Nevertheless, the 1988 uprising could be recognized as the

starting point of Myanmar’s democratic journey.

In the 1990 general election, General Saw Maung held
the election with the promise that whichever party won the
elections could form a new constitution. However, the junta
failed to transfer the power to the winning party, NLD.
According to the fact that the Constitution had to be written by
the winning party by holding the convention, it seems that the
NLD party did not have a concrete plan for a constitution and
federal policy. This could see misunderstanding with the ethnic
groups when negotiating in the peace process. When the NLD
party won a landslide victory in the 2015 general election, the
peace conference was held under the new name of the Union
Peace Conference (21% Century Panglong). (Myint, 2016) Under
the NLD government, there had been ignorance on ethnic affairs
because of the landslide victory of winning the election in ethnic
regions except for the Rakhine and Shan states. That NLD
ignorance has led to the misunderstanding between the ethnic
groups and the NLD party and the collapse of long-term
relationships with ethnic groups.! The NLD seemed to

underestimate the misunderstandings because they have a long-

11 There are two perceptions of why the ethnic parties lost belief in the NLD
government. First, there are very few ethnic ministers in the union cabinet
after the 2015 general election. Secondly, state ministers have not selected
from Shan and Rakhine parties by using the 2008 constitution although they
got a majority vote in their respective states. (Win Htain, 2018)
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term relationship with ethnic groups fighting democracy.*? On
the other hand, the NLD party attempted to establish good civil-
military relations with the military under the national
reconciliation policy of Daw Aung San Suu Kyi and decrease
the percentage of military representatives in the parliament.
However, there was a deterioration of the state's image as the
military committed genocide upon the Muslim community in
Rakhine State.™® As a result, the relationship between the NLD
and the military has especially led to the decline of trust.
Countering the removal of the military disparate influence in
politics by the NLD party, the military staged a coup on 1%
February 2021.

With the military coup of Feb 2021, there have been
many frictions between democratic ways and federal ways
among the various political groups. There has also been friction
between ethnic groups for pathways to a federal democratic
union: (i) one is the ethnic groups that support the building of a

federal democratic union based on the Nationwide Ceasefire

12 One of the top leaders of the NLD party, Han Thar Wadi U Win Tin
commented that “the NLD party won the 1990 election with the majority vote.
At that time, the party’s leaders thought that they can continue without
needing the collaboration of student parties and ethnic’s parties. And they
are going to do it alone”. Moreover, he said, “the NLD party should regard
it as the united force in boycotting the 2008 constitution, the amending it and
compromise, like the catalyst in terms of chemistry.” (U Win Tin, 2015)

3 There was even the threat to withdraw the Nobel Prize from Daw Aung
San Suu Kyi because of her silence on this crisis.
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Agreement and 2008 constitution. (ii) another one is the ethnic
groups that follow the NLD-led group of the complete end of the
military regime and building of the federal democratic union.
(iii) a third ethnic group has attempted to possess political self-

determination and equality.

2.3 Civil-military relations (2016-2020)

The huge victory of the NLD party in the November
2020 general election put great pressure on the Myanmar
military, taking a main role in the peace processes, for peace
processes and developments. Although the military is in
undeniably good relations with the USDP party, ways to
improve relations with the NLD party have been narrow. The
military tried to improve its connection with the winning party
from the National Defence and Security Council but the NLD
did not accept it. The NLD response is directly linked to the fact
that there is no hint of the military leaving politics. Another
factor may be the perception that the military is controlling the
ruling party in parliament more than necessary. Moreover, after
the confrontation between the two principles of cooperation and
the amendment of the constitution, the thinking on constitutional
amendment between Tatmataw's and NLD party were different

and rival, straining the relationship between the two forces.
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2.4 The NCA Agreement

Until 2010, the Tatmadaw's position was that the
disarmament of ethnic armed groups was a sign of peace. The
military prioritized the disarmament process to prevent possible
secession. From the point of view of ethnic armed groups, if they
did not take up arms, they would not be able to demand what
they wanted. In this context, the Nationwide Ceasefire
Agreement (NCA) emerged under Thein Sein's government,
which might be able to resolve political issues through political
means, even armed. However, there were tensions in the peace
conferences under the NLD government because of the claim of
the military, and the promise and agreement of non-secession
from the Union if they wanted to draft their state constitutions.
(Nyein Nyein, 2020)

NCA is the first agreement that includes political
purposes after the Panglong agreement was signed between the
government, Hluttaw, and ethnic armed organizations (EAQS).
The NCA is not just a ceasefire agreement. There is a
mechanism and path to solving the political issues that could

implement the Panglong pledge.
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Figure 1: Concept of NCA Pathway

Union Accords by
NCA Union Peace Amend the 2008
Agreement Conference- 21 Constitution
Century Panglong

Source: Nationwide Ceasefire Agreement (October 15, 2015)

The special fact of the NCA agreement is that the Union
Peace Conference which was held through the route of the NCA
Agreement might provide results that have the power to amend
the 2008 constitution beyond the boundary of the Hluttaw by
signing the Union Accords. This treaty was the first agreement
to draft an all-inclusive constitution. If we view this point, we
could recognise this as an attempt in political ways to solve the
political problems throughout centuries. But when the military
took over the nation's power in 2021, important future processes
such as the NCA treaty, Union Accord, establishment of the
federal democratic state, drafting of the state constitutions, and

the 2008 constitutional amendment became uncertain.
3. Tatmadaw’s Coups

The years in which Tatmadaw staged a coup are 1958,
1962, 1988, and 2021. According to former Prime Minister U
Nu, the 1958 military coup was based on the split of the AFPFL
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and was perpetrated by the leaders of the Te Myal AFPFL. He
also warned that asking for the military's help in politics was
tantamount to a political noose. (Nu, 2012) Therefore, the 1958
coup looks like creating the military to become a strong

institution.

After 10 vyears passed by practising the 1947
Constitution, the ethnic groups have been attempting to build the
federal democratic state according to not only the principles of
the constitution with Prime Minister U Nu’s agreement but also
to Myanmar’s national leader General Aung San had instructed
at Panglong (Kyaw Win, 2016). In this attempt, Shan ethnics
took a lead and presented the draft to amend the constitution
which is known as the Principle of Genuine Federal or Shan

Principle.

The concern of the military during the 1962 coup is only
one, the concern that the ethnic groups might take up the right
of secession from the 1947 constitution. Now, the military
desires the ethnic armed organizations (EAOS) to disarm before
the political discussions due to this their own rationale. The
Tatmadaw seems to think that the disarmament of EAOs is the
solution to the federal democratic union. (Oo, 2016) The clear
desire of the ethnic EAOs was to build a federal democratic
union based on the promises of Panglong. In the 1962 coup, the
1947 constitution, and the parliament and the government were
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replaced by a one-party socialist system following the 1974

constitution.

Because of the 1988 coup, the country has suffered a lot
in various ways. Therefore, the people protested with an
uprising to abolish a one-party socialist system and build a
democratic country by holding a multi-party general election.
But no political agreement was reached among the political
leaders during the 1988 uprising. Even though the military
agreed to hold the election and held the election later, they did
not accept the results of the 1990 general election. After this, the
military implemented multi-party democracy with the 2008

constitution which was written under the military regime.
3.1 Military coup in 2021

There are various assumptions related to the 2021 coup
by the military. From the military side, they have to declare a
state of emergency because vote fraud allegations have taken
place. From the side of the NLD, the coup took place with the
personal aim of Senior General Min Aung Hlaing. Moreover,
there are various assumptions out there by the critics. They are
many such as the crisis of civil-military relations as a reason, the
perspective of the military upon the amendment of the 2008
constitution, not having the desire in the military to remove from

the politics, no negotiation between the military, the ethnic
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armed organizations and the government in the peace process,
and the desire of the military to replace the proportional
representation electoral system. Whatever the reasons are, not
having the desire for the military to remove from the politics
vested by the 2008 Constitution and the desire of ethnic armed
organizations and democratic groups to remove the military
from the politics to build a federal democratic system with the
promises of Panglong might be the reasons.

3.2 The changes of Tatmadaw’s stand

The military which took power in 1958 and 1962 has
been changing its stand since the 1988 coup. After 1988, the
involvement of the military in business was widespread.
Myanma Economic Holdings Public Company Limited** and
Myanmar Economic Corporation and other groups were run by
the military conglomerates. In this way, the military took part
not only in state-building and nation-building but also in the
business sector. Before 2010 under military rule, almost all
authority over business licenses had been taken away to their
closed families, with the emergence of an elite class in

Myanmar.

14 Myanmar Economic Holdings Limited was changed to the public limited
according to the 2017 Myanmar Companies Act.

157



Inya Economic Journal

3.3 The military principles for the union

The basics principles of the military could be seen in

chapter 1 of the 2008 Constitution mentioned clearly below:
6(a) Non-disintegration of the Union;

6(b) Non-disintegration of National solidarity;

6(c) Perpetuation of sovereignty;

6(d) Flourishing of a genuine, disciplined multi-party
democratic system;

6(f) Enabling the Defence Services to be able to participate in
the National political leadership role of the State. These are five
principles that could let the military take part in politics.
However, the emergence of the first three basic principles is
because Myanmar was colonized before according to Senior
General Min Aung Hlaing (Hlaing, 2019).

3.4 The Nationalist Politics of the military

The military might assume that they had the
responsibility to replace the one-party socialist system with the
multi-party democratic system because people protested the
one-party socialist system. Therefore, to establish multi-party
democracy, the 2008 constitution was created. However, the
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military might not have the trust in the politicians by taking
examples from the history of political battles within several
groups of AFPFL factions between the AFPFL. They might
assume that they need to set the system by including the sectors
which could vest to them. Therefore, the nationalist political
ideology of the military might be the assumption of the necessity
of the military to drive the democratic system with limited
authority to the politicians and the elected government.

The reason behind the 2021 coup could be assumed as
the benefits of the military rather than the benefits of the state.
Moreover, the military does not run for only defense as in
previous times. The idea that the high-level military personnel
and their family are rich beyond enough has already been
widespread because the military takes part in the business
sectors. The stand of the military seems inclined to the benefits
of their family and elites rather than the defense sector because

of the above-mentioned facts.
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4. Myanmar moving forward for new constitution

Table (1) The comparison of the principles of the
organizations/institutions for the constitution

Organizations/Institutions’ Principles

Military Ethnic groups Democratic
groups/Parties

Non-secession Federal Democratic System built with A political system
Panglong Promises, Commitments, and Sprit that is appropriate
with democratic

principles
The Three Basic Principle of Genuine Federal The removal and
Principles non-participation
of the military in
The Nationalist Politics | Self-determination politics

The role of the military | Self-administration
and Single Army

Protecting Religion Equal Rights (Basic Rights, Human Rights,
(Buddhism) Gender Rights, Democratic Rights, Minority
Rights) & Opportunities

Right of Secession

Non-Religious Based Political System

No Discrimination, Cohesion, Diversity,
Collective Leadership

State Constitution

Power Sharing, Resource Sharing, Revenue
Sharing, and Subsidiarity Principle

Federal Army

Parliamentary System, Federal

Source: Panglong Agreement (1947), Federal Democracy Charter (2021)
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Although different power holders have different political
views and ideas in the Myanmar Politics, a common requirement
for all is to write a new constitution that needs to be accepted by
the respective political institutions and all ethnicity. The basic
pillars of drafting the new constitution are the principle of
Federalism and Democracy, accepted by the various groups. The
NCA and Union Accord (parts - 1, 2 &3) have already been
signed. But the main point to note is that there are various
methods for building up the constitution.

The military, they do not want to reduce the role of
political leadership but the democratic forces do not desire the
military-led union. On the side ethnics groups, they demand the
state government in a stronger form than the central government
under the Coming Together Model. While these factors are
difficult to negotiate, there are many possible scenarios for the
mutually accepted model in practical situations. A new
constitution is needed to be accepted by all ethnic groups. If not,
that constitution will not last long. The drafting of a mutually
accepted constitution can only proceed through political

dialogue.

4.1. 2021 Federal Democracy Charter and New Destination

of Myanmar

After the February 2021 military coup in Myanmar,
ethnic political parties, ethnic armed organizations, Committee
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Representing Pyidaungsu Hluttaw (CRPH), which is organized
by the elected members of the National League for Democracy
for the Parliament, released a Federal Democracy Charter on 31
March 2021. This is the first consensus between different and
various political group assemblies except for the military since
the Panglong agreement. A new constitution will be drafted
according to that federal democracy charter. A study of the
provisions of the Federal Democracy Charter fills not only the
Panglong pledge but also the right to self-determination of the
ethnics, and the right to create their destiny based on the coming

together model which emphasizes on secular state and culture.

4.2. 20th-century problems and 215t century Myanmar

The Myanmar political crisis which cannot implement
the pledge of Panglong till the 21st century has lasted since the
20" century. The Panglong pledge is being addressed on the
21st-century political table but the situation is very different.
Although Myanmar is in the stage of developing, technology and
other development reached a certain level after 2010. Generation
Y & Z also carry out the democratic revolutions after the 2021
military coup in February. Difficulties that the military is facing
in the 2021 spring revolutions are not only non-violent uprisings
by the people but also the armed defence revolutions.

The political processes of Myanmar include many
complications. There are assumptions that the lack of beliefs
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among ethnic groups was the result of the divide and rule system
under the British colony or the breaking of promises invested
from Panglong by the Burmese-led groups. (Kyaw Win, Mya
Han, & Thn Hlainh, 1990). The demands from the ethnics, equal
rights and opportunities, self-determination, and secession, if
they want, have been claimed since the time before the Panglong
Agreement. Therefore, General Aung San agreed to these
claims of ethnicity after 10 years with two times five-year plans
because of the claims of ethnicity at the National Constitutional
Convention in 1947. To secede, the agreement of two-thirds of
the representatives and the referendum of the people of the
respected state is necessary. Even though Burmese-led
governments (from 1948 to 2021) might not want the secession,
these are the rights of the ethnics historically. On the other hand,
even in the 1947 report of the Frontier Areas Committee of
Enquiry, there was a warning that the power of the central
government might be weakened if there will be a reformation of
the Union to prevent secession. (Kyaw Win, Mya Han, & Thn
Hlainh, 1990).

To solve the problems of Myanmar’s politics, it iS not
enough to solve the problems by including the election results
and the 2008 constitution, it is necessary to include and consider
the Panglong promises, commitments, spirit, and the historical
factors of the ethnic. For example, there are complications such

as the Kachin borderland problem, the problem of the
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administration of Shan Royal Families (Sawbwar), the problem
of the determination of Kayin State, and the equal rights for
Karenni State during the progress of the 1947 Constitution. Such
historical rights of ethnics and complications could not be solved
only with the ways of 21st-century political content. For
example, the National Unity Government was founded in 2021

based on the results of the 2020 general election.
5. Conclusion

The coup by the military which happened in February
2021 has created disturbances to the changes in the sector of
economics, education, and the peace processes. The people’s
uprising, the Civil Disobedience Movement (CDM), and the
opposition of the people forming the People Defence Force
(PDF) have been widespread in the whole country against the
2021 military coup. Moreover, negotiations between the ethnic
armed groups and the National Unity Government(NUG) could
be assumed to in the process to gain the beliefs of the armed
groups because of the events in history such as the breaks of
promises of the Panglong Agreement. The lack of trust could be
assumed not only as of the beginning point but also as an
intersection in Myanmar’s politics. The drafting of an agreed
constitution is necessary despite the lack of trust. Therefore, the
effort to build trust is the most important factor in order to build

a new era in the country.
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To conclude, General Aung San spoke at the 1947
National Convention that the role of the spirit of the Panglong
Agreement is the fundamental need of the Federal Democracy
Union's journey in Myanmar. (National Convention, 1947)
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