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1. The Myanmar Business Insight Report (2020) basically studied three major economic sectors:
agriculture, industry and service, and conducted research interviews with 53 businesses in nine
regions and states from July to August 2020. The businesses under the three major sectors
which account for the largest proportion of GDP in each respective state and region are
prioritized and studied. The studied regions and states were: Ayeyarwady Region, Bago
Region, Magway Region, Mandalay Region, Yangon Region, Chin State, Kayin State, Mon
State and Shan State.

2. Since the economies of states are lagging far behind regions, the business firms in the states
are more affected by the COVID-19 pandemic and possess less economic endurance. COVID
impacts also upset local products, industries and businesses along the value chain.

3. In accordance with the surveyed businesses in each state and region, the difficulties,
weaknesses, and challenges are the same despite their differences in business types. Their
major necessities are a failure to advance to high quality products, a lack of resources such as
capital and technology to do so, and an inability to link with or sustain foreign demand markets.

4. Most local business firms, being incapable of developing high-quality goods, are unable to
export to the high-end market, instead rely more on China, which buys low-quality goods. This
is why China-Myanmar trade is uneven.

5. The role of government is crucial for the development of the private sector. But even the
government itself is not capable of solving the problems faced by the private sector. Because
the need for technology and loans touches every business. However, on the government side,
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unnecessary procedures, laws and guidance must be considered in accordance with the national
interests and make appropriate changes for the trade development. For example, the
government’s act on removing konjac in Chin State from a forestry product to an agricultural
product legalized the domestic and foreign trade and transport routes.

The economic status between the states and regions is really inequal to a significant extent.
According to the State and Region Economic Report (2019) of Inya Economics, the fact that
seven regions accounted for 77.5% of GDP while the rest seven states accounted for 22.5% of
GDP in 2017-2018 shows that the economies of states are growing very slowly. For instance,
most states have poor transportation and states like Chin State, heavily depend on growing a
single crop like konjac. Therefore, if a large quantity of konjac is grown in the regions, the
konjac market in Chin State will suffer many uncertainties and bring negative impacts on the
income of the people, livelihoods and poverty alleviation. Therefore, the government should
implement a state-by-state zooming system on cultivation by their crop types in the states and
regions on the basis of their strengths, weaknesses and profitability. On the other hand, in states
that rely on a single commodity, businesses on other commodities, crops and tourism need to
be expanded.

There is a lack of connection between the businesses alike in terms of equal benefits and
profits. For example, rubber businesses in Mon and Kayin states can partner with the tourism
industry to expand their services and generate more income.

The government is necessary to regulate effective research in order to provide efficient support
by their crop types and by their businesses in the states and regions. It is time for Myanmar’s
businesses to change their traditional way of doing businesses to the entrepreneurships who
can greatly use technology and the internet. Linkages to markets with high demand are the top
priority.

The products of businesses that use local raw materials are required to transform into the
products that use more technology to advance. For example, domestic demand of rubber in
Mon and Kayin states is mostly from the footwear industries in Mandalay but even these
industries face many challenges when competing with high quality imported goods.

The government is responsible to ensure long-term and consistent supports for cultural and art-
related businesses. For example, local cultural artefacts and goods in Mandalay and Bagan not
only need government supports but also have to modernize their products for their
sustainability.



